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Corporate Highlights 


Maclean-Hunter Limited 


7% 
1979 1978 increase 
Operating Summary ($000’s) 
Revenue $247,784 $221,286 12% 
Consolidated net income 16,604 13,129 26% 
Per Share Data — Class A and B 
Earnings per share $2.46 $1.98 24% 
Dividends declared per share 77.5¢ 59.7¢ 30% 
Shareholders’ equity per share $8.19 $6.06 30% 
Financial Position at Year-End ($000’s) 
Working capital $ 13,328 $ 9,349 43% 
Total assets 200,011 165,850 21% 
Long-term debt 60,121 51,744 16% 
Shareholders’ Equity 56,523 40,623 39% 
Ratios 
Current ratio 1.2 tol ieZ toad 
Debt to Equity ratio 1.1 to1 1.3 to1 
Operating return on revenues 15.5% 13.4% 
Operating return on net assets 34% 34% 
After-tax return on Shareholders’ 
Equity 34% 37 %o 
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Directors’ Report 


The efforts of Maclean-Hunter’s 4,350 employees 
produced the following results for 1979: 

Earnings per share of $2.46, an increase of 24%; 
Consolidated net income of $16,604,000, up 26%; 
Revenue of $247,784,000, an increase of 12%. 

Comparing revenues for 1979 with those of 1978, 
our increase was 22%, after excluding operations 
discontinued during 1978. 

Maclean-Hunter Limited is a communications 
specialist with primary areas of business as follows: 
periodical publishing, cable television, radio and 
television broadcasting, business forms, book 
publishing and distribution, industrial and trade 
shows, commercial printing, radio paging, and a 
number of other information services. 

The company is primarily involved in Canada, 
serving both oes and French-speaking 
Canadians. In addition, the company has significant 
operations in the United States tans 
publications, cable television, business forms), 
United Kingdom (business publications), and has 
minor publishing interests in six other countries. 

As an ideas and services company, we recognize 
that our growth and success can more than anythin 
else be attributed to selective hiring policies. We ‘ake 
this opportunity to thank all of our employees, not 
only for their contribution to the growth of the 
company but also for their considerable role in the 
development of communications and unity in 
Canada. 

To encourage and reward the efforts of our 
employees in a tangible way, and to give them a 
greater stake in the future of the company, we have 
taken several steps to make as many employees as 
possible shareholders of the company. We have 
accomplished this with a comprehensive Deferred 
Profit Sharing Plan as well as a Stock Participation 
Plan for management employees. To date, almost 
3,000 of our employees are shareholders in the 
company. We continue to look at other ways to 
increase employee ownership. 

During 1979, revenues of all of our business 
segments were up pean with three of the five 
showing increases of more than 20%. Business forms 
increased by 40%; Publishing and Cable Television 
by 23% each; Broadcasting added 15%, and other 
operations grew by 10%. 

The highlight of the consumer magazine 
operations was the publishing of Maclean's as 
Canada’s weekly newsmagazine for its first full year. 
Overall, the consumer magazine division had its 
strongest year in history in revenue and profitability. 

In the business publishing area, The Financial Post 
and the profit centres in its division had a record year 
for revenue growth. Profits in the Business 
Publications Division showed good improvement 
when compared with 1978. 

Revenues and earnings in Business Forms 
reflected the inclusion of the Anthes division with 
Maclean-Hunter for a full year as well as excellent 
growth in other forms operations. The revenues of 
the forms segment effectively double with the 
purchase in February 1980 of Transkrit Corp., 
Elmsford, New York, a specialty business forms 
producer with five locations throughout the United 
States. Transkrit’s annual volume is approximately 
$22,000,000. 

In broadcast, all of our commitments to the 
Canadian Radio-Television and Telecommunications 
Commission have been met, and our performance in 
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1980 will be equally strong in increased services and 
attention to programming excellence. The emphasis 
on strong news and information content in our 
broadcast operations will continue, as will the 
principle of local managerial autonomy. With the 
CRTC’s approval, we purchased Maritime 
Broadcasting in September. Maritime operates 
stations CHNS-AM and CHFX-FM in Halifax. This 
operation produced a profit in 1979 and is expected to 
make a further contribution to division income in 
1980. 

The second Canadian Church Choir Competition, 
sponsored by Maclean-Hunter Cable TV Limited, 
was an even greater success than in 1978, increasing 
from 88 entries in that year to 124 entries in 1979. 

Our cable operations have expanded significantly 
in the United States with Wayne Cablevision, Inc., 
Metro Cablevision, Inc. and Suburban Cablevision 
Inc. collectively acquiring 16 new franchises in 1979. 

Our remaining operations, which include radio 
paging and book distribution, increased to 8.5% of 
our total operating income, primarily because of the 
profitability of Industrial Trade Shows of Canada 
which had its best year ever. 

Nineteen seventy-nine marked the end of a 
decade in which our consolidated net income grew 
from $3,335,000 in 1969 to $16,604,000 in 1979. It is 
interesting to note that about midway through that 
decade, in 1974, the entire company’s profit was $5 
million. We expect that in 1980, Sulaneanhi alone will 
produce that amount, as will cable and as will 
broadcasting. 

There were a number of noteworthy acquisitions 
at Maclean-Hunter Limited during 1979 as well as 
several divestitures. 

Following is a list of profit centres which were 
started during 1979: Drillsite (Canadian publication); 
Data Product News (Canadian publication); 
Aerospace Capability Guide (Canadian publication); 
Sources Canada (Canadian publication); The 1980 
Montreal Computer Show (Canadian show); The 1981 
Canadian Transportation Exhibition (Canadian 
show); Anlab (Canadian show); The 1981 World 
Chemical Exposition (Canadian show); the 1980 Air 
Industry Exposition (Canadian show). 

The following properties or franchises were 
acquired: British Plastics & Rubber (U.K. publication); 
Geriatric Medicine (U.K. publication); Maritime 
Broadcasting (Canadian broadcasting operation); 
Cable franchises: Suburban Cablevision, New Jersey 
acquired the following new cable television 
franchises: Clark, Fanwood, Garwood, Rahway, 
Scotch Plains, Winfield, Carteret and South River. 
Wayne Cablevision Inc., Michigan, acquired the 
following: Allen Park, Brownstown Township, 
Ecorse, Melvindale, River Rouge, Southgate, and 
Rockwood. Metro Cablevision Inc., Michigan, 
acquired City of East Detroit. 

The following properties were sold: Construction 
Today/Middle East (U.K. publication); Music Market 
Canada (Canadian publication). 

The following property was discontinued: Finan- 
cial Post Books (Canadian book marketing operation). 

Proceeding with a program of reducing corporate 
complexity and effecting operating economies, the 
Company continued the reorganization process it 
began in 1978. This included a number of 
amalgamations which are outlined in detail in the 
Financial Review starting on page 5 and the 
Corporate Structure chart on page 10. 

Maclean-Hunter was founded as a publishing 
company, and publishing continues to generate a 
significant proportion of our revenues (55%) and 
income (24%). However, to build a wider and more 
stable base for our revenues, the Company 


diversified substantially into the additional 
communications segments of broadcasting, business 
forms and cable television. 

In addition to being one of the most diversified 
communications companies in Canada, research 
figures indicate that we are the fifth largest in terms 
of sales when compared with other companies in 
publishing, printing/business forms, broadcasting 
and cable TV. 

Statistics published in 1979 by The Financial Post 
on major industrial companies in Canada ranked 
Maclean-Hunter as follows: 130th by sales; 135th by 
assets; and 103rd by net income. 

The annual circulation of all Maclean-Hunter 
consumer magazines makes up 9.8% of the 
circulation of all Canadian consumer magazines. 

Of all business publications in Canada, Maclean- 
Hunter business publications comprise 22% of the 
total circulation. 

The Company’s broadcast operations account for 
3.5% of all Canadian radio and television revenues. 

In terms of total sales, our business forms 
operations are the fourth largest in Canada. 

In cable television, Maclean-Hunter operations 
are approximately 8% of total Canadian cable 
television revenues with 7.5% of Canadian cable 
television subscribers being on our systems. 

One of the reasons our growth through 
diversification has been successful has been the 
company’s insistence that expansion into new 
ventures and also the activities of existing properties 
meet strict tests. 

Several important criteria are: (a) we will continue 
to pursue new ventures in communications related 
pele such as those indicated earlier and only will 
deviate if the proposed activity represents a 
significant strengthening impact; (b) we will avoid 
“new concept” investments unless the venture can be 
documented to be an outstanding opportunity; (c) all 
existing and new properties will achieve a minimum 
after tax rate return on net assets employed of 12%; 
(d) the company will own at least a majority interest 
or legal control of all its activities; (e) all properties 
which do not measure up to the corporate plan’s 
objectives will require approval for continuance. 

The above principles are part of a corporate plan 
which is reviewed continuously. 

Developments of consequence since the year end 
are the appointment of J. Barry Gage as the person 
responsible for our overall growth in cable television 
throughout North America, including Suburban 
Cablevision in New Jersey, and John H. Greenhough 
as vice-president of our printing operations. He will 
also continue to have responsibility for Maclean- 
Hunter’s Canadian Business Forms operations. 

The appointment of Mr. Greenhough follows the 
retirement in April 1980 of Ed Nymark as vice- 
president, Printing and Business Forms and a director 
of Maclean-Hunter. Mr. Nymark was responsible for 
helping make Maclean-Hunter the largest printer of 
magazines and periodicals in Canada. He was also a 
driving force behind the company’s growth in 
business forms in both Canada and the United States 
and will remain as chairman of both Data Business 
Forms Limited and Transkrit Corporation. 

Matthew B. Fyfe is now vice-president of Finance 
and Administration. He was previously controller of 
the Maclean-Hunter Business pose ae Company. 

For the future, the size of the Board o Directors 
will be held to 12 persons. Included in the reduction 
is the decision of Floyd S. Chalmers to step down 
from the Board. Mr. Chalmers, who will retain his 
title of Honorary Chairman of the Board, has served 
Maclean-Hunter with great distinction throughout his 
60 years of contribution to the company, including 


service as President (1952-1964) and Chairman (1964- 
1969). Floyd Chalmers has done as much as any other 
person in the company’s history to give it the stature it 
has earned as a leader in Canadian journalism and 
has set the standards by which we will be measured 
in the future. 

A significant aspect of our operation in Canada is 
our contribution to worthwhile charitable and 
cultural organizations throughout the country. 

Our contribution to such organizations takes the 
form of time given by our executives, managers and 
staff; corporate cash donations; and free advertising 
by our publications and broadcast outlets. Donations 
and free advertising in 1979 totalled $2,200,000. In 
addition, our cable operations air significant amounts 
of public service material as part of their community 
programming. 

As we enter a new decade, Maclean-Hunter 
recommits itself to several important and continuing 
goals: to produce profits, to create a proper working 
environment, and to contribute toward the building 
of a strong, united Canada. 

If present trends continue, and there are no major 
external changes in our economy beyond the 
company’s control, we expect 1980 will be another 
year of growth. 

On behalf of the Board: 


\, Bae 


Donald G. Campbell 
Chairman and 
Chief Executive Officer 


Frederick T. Metcalf 
President and 
Chief Operating Officer 


Responsibility for Financial 
Reporting 


The board of directors is responsible for the annual 
shareholders report including the financial 
statements and all other information presented in this 
report. The ESOT Uay for preparation of the 
annual report has been ciarstedne management, 
and the responsibility for a detailed review of the 
financial statements has been delegated to the audit 
committee of the board of directors. 

The financial statements contained in this annual 
report have been prepared by management using 
information available to February 15, 1980. On the 
recommendation of the audit committee, they were 
approved by the board of directors. 

Clarkson Gordon, chartered accountants, were 
appointed independent auditors of the Company by 
the shareholders for 1979. The auditors’ report, which 
is shown on page 33, expresses an informed 
judgement as to whether management's financial 
statements, considered in their entirety, present fairly 
the Company’s financial position and results of its 
operations in conformity with generally accepted 
accounting principles. The auditors’ report is based 
on the procedures described in the first paragraph of 
their report. 

Management 

Preparation of financial information is an integral 
part of management’s broader responsibility for the 
ongoing operations of the Company. 

Financial information reported on a quarterly 
basis, as well as financial information contained 
elsewhere in this report, is consistent with that 
contained in the annual financial statements. These 
financial reports are prepared in conformity with 
generally accepted accounting principles applied on 
a consistent basis except for the accounting change 
described in note 8 to the financial statements. The 
accounting principles used are those judged by 
management to be most appropriate under the 
circumstances. Significant accounting policies are 
described in note 1 to the financial statements. 

Financial statements cannot be precise statements 
of fact. They are the result of numerous estimates and 
judgements which are made by management. These 
judgements and estimates are a necessary part of 
accounting and are made based on management's 
informed and expert knowledge of the facts. 

To ensure that transactions are accurately 
recorded on a timely basis, are properly approved, 
and result in reliable financial statements, 
management maintains an extensive system of 
internal accounting controls. The adequacy and 
operation of the control systems are monitored on an 
on-going basis by our internal audit department. 

The Company feels that good control is enhanced 
by careful selection of personnel, and by ensuring 
that the Company’s policies, standards and 
procedures are properly communicated throughout 
the Company. 

Audit Committee 

The board of directors annually appoints an audit 
committee which currently consists of two inside and 
three outside directors. The committee is chaired by 
A. J. Little, F.C.A., an outside director. This audit 
committee meets a minimum of two times per year 
with the external auditors, with the outside directors 
given the opportunity to meet with the external 
auditors without members of management being 
present. 

One of the primary duties of the audit committee is 
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an annual review of the audited financial statements 
prior to their submission to the board of directors. 
This review includes a meeting with the external 
auditors and management, at which time the reasons 
for any large or unusual fluctuations are discussed, 
together with any unusual disclosures or accounting 
treatments. The audit committee asks the external 
auditors whether any matters should be brought to 
the attention of the directors or shareholders. 

The audit committee also reviews the 
recommendations of the external auditors for 
improvements in accounting systems and internal 
controls, and reviews with management the 
implementation of these recommendations. 


Leen nn a a ne 
Segmented Business Informatior 


Cable TV — domestic 


— foreign 


Sub-total 


Other activities : 
Discontinued operations 


Total 


Revenues 


Cable TV 


“Operating income” is defined as net income before interest expense, income taxes, share 
of affiliates and minority interest. 
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Financial Review 


Nineteen seventy-nine was a year of continued 
growth for Maclean-Hunter Limited. 


Results from Operations 
Revenues up 12% 
Operating income up 29% 
Consolidated net income up 26% 

Earnings per share up 24% 
This is the fifth consecutive year in which 
consolidated net income and earnings per share have 
increased by more than 20%. In the last six years, 


1979 


earnings per share have increased from 50.6 cents per 
share in 1974 to $2.46 per share in 1979—an increase 
of 486%. 

Revenues 

Revenues from continuing operations in 1979 
increased by $44.5 million or almost 22% over 1978. 
Total 1979 revenues increased by $26.5 million to 
$247.8 million, an increase of 12% over 1978. 
Revenues in 1978 of $221.2 million included $18 
million from discontinued operations. 

All business segments reported increased 
revenues in 1979. Three of the five business segments 
showed revenue increases in 1979 of over 20%. 

Business Forms revenues increased by 40%, 
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Return on 
Depreciation Net 
and Operating Net Assets Assets Return on Capital 
Revenues Amortization Income* Employed** Employed Revenue Expenditures 
($000’s) (%)  ($000’s) (%}  ($000’s) (%)  ($000’s) (%) (%) (%) ($000’s) (%) 


9.77% 


23,984 8,837 23.0% 
14,330 9.8% 5,011 14.4% 
38,314 15.5% 14,348 37.4% 62,301 55.7% 23.0% 


6,481 63.3% 


8.6% 


wee EEE Ae 


37.4% 21,400 72.7% 


“41.7% 15.3% 1,495 5.1% 


$247,784 100.0% $10,232 100.0% 38,359 100.0% $111,767 100.0% 343% 15.5% $29,423 100.0% 
Less: Interest expense (7,339) 
Add: Goodwill amortization 932 
Income before income taxes $31,952 

Operating Income* Net Assets Employed** Capital Expenditures 


63.3% 
37.4% 


55.7%, 72.770 
. 0 


**"Net assets employed” represents total assets (excluding investments and advances) less 
current liabilities, unearned net publishing revenue and deferred taxes. 
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followed by Publishing and Cable TV at 23%, 
Broadcasting at 15% and Other activities at 10%. 
Operating Income 

Operating income increased by $8.6 million in 1979— 
an increase of 29% over 1978. Operating income from 
Other activities more than doubled during 1979 to 
$3.2 million, from $1.5 million in 1978. Large gains 
were also shown in Business Forms (36%) and Cable 
TV (32%). 

The following is a brief review of the five major 

segments of the company. 

Publishing 

Total revenues increased by $25.4 million from $110 
million in 1978 to $135.4 anlhon in 1979. Revenue 
from magazines increased $11 million or 31% over 
1978. This growth reflects the increased frequency of 
Maclean’s magazine, the addition of special interest 
consumer magazines and strong revenue gains for 
our other consumer magazines. 

Revenue from business publications outside 
Canada (which comprises all of the foreign 
publishing revenues) increased by 24%. The 
weakness of the Canadian dollar relative to the U.K. 
pound and the U.S. dollar contributed to this growth. 

Foreign publishing operations represent 10.7% of 
our total revenue while contributing 11.4% to our 
total operating income. Domestic publishing 
represents 43.9% of our total revenue, but contributes 
only 12.4% to our total operating income. 

The rate of return on total publishing revenues for 
1979 was 6.7%, compared to 7.3% in 1978. The return 
on domestic publishing revenues was 4.4% compared 
to 16.3% on foreign publishing operations. 

This disparity is due to PAN Raut including 
the transition to a weekly frequency for Maclean’s 
magazine, the special interest magazines which are 
still in the development stage and the disappointing 
results experienced by Macmillan of Canada. 

The return earned on net assets employed by the 
Publishing segment was 48% in 1979, second only to 
Broadcasting. The return on net assets employed for 
foreign publishing was 68% compared to 38% on 
domestic. 

Broadcasting 

Broadcasting revenues increased by $4.2 million to 
$31.6 million, an increase of 15%. A portion of the 
increase reflects the acquisition in September 1979 of 
Maritime Broadcasting Company, Limited which 
operates radio stations CHNS-AM and CHFX-FM in 
Halifax. 

Operating income for the Broadcasting group 
increased by $1.7 million, or 23%, over 1978 as 
operating expenses increased at a lower rate than 
revenues. Operating income from Broadcasting 
accounted for 23% of consolidated operating income 
although Broadcasting revenues accounted for only 
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13% of total revenues. 

Broadcasting operations showed a return on 
revenues of 28.4% compared with 26.5% in 1978. It 
also recorded a return on net assets of 54% compared 
with 52% in 1978. 

Cable TV 

Cable TV revenue increased by more than $7 million 
from $31.2 million in 1978 to $38.3 million in 1979. 
The increase in revenues is mainly a result of the 
expansion of our United States operations. Revenue 
from U.S. operations increased by almost 50% 
compared to an increase of 11% in revenues from 
domestic operations. 

Cable TV shows the highest return on revenues of 
all business segments but the lowest return on net 
assets and this reflects the large capital investment 
required in the cable TV industry. Return on 
revenues improved from 35% in 1978 to 37% in 1979. 
The return on net assets employed was 23% in both 
1979 and 1978. 

Business Forms 

The Business Forms segment performed extremely 
well during the year as revenues increased by almost 
$6 million to over $21 million, an increase of 40% 
over 1978. The increase was due to a full year’s pick- 
up of Anthes Business Forms and excellent growth in 
all other divisions. 

Operating income increased by $0.8 million from 
$2.2 million to $3 million, an increase of 36%. 

Return on net assets employed increased from 
26% in 1978 to 49% in 1979. Return on revenues 
remained unchanged at approximately 14%. 

Other activities 

Revenues increased $1.8 million in 1979, an increase 
of 9.5% over 1978. Operating income from Other 
activities now represents 8.5% of our total operating 
income, compared to 4.9% in 1978. The significant 
improvement in 1979 is due largely to improved 
profitability of our industrial trade show operations. 

Return on net assets employed increased from 
33% in 1978 to 41.7% in 1979. The rate of return on 
revenues also increased dramatically to 15.3% in 
1979, up from 7.5% in 1978. 

Foreign operations 

The Company’s foreign operations have continued to 
expand. In 1979 revenue from foreign operations 
accounted for only 16.5% of total revenue but 
contributed almost 26% to our operating income. As a 
percentage of total revenue, foreign operations have 
almost doubled since 1976. Foreign assets at 
December 31, 1979 amounted to approximately $56 
million or 28% of our total assets compared to $37 
million or 22% of total assets in 1978. 

Foreign exchange gains or losses are determined 
on the basis of policy described in note 1 to the 
financial statements. In 1979 a net loss of 


1979 1978 


Business Publications in Canada 


Business Publications outside Canada 


Magazines 


Financial Post 
Other 
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Total revenue $135,418,000 


$109,988,000 
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approximately 0.1¢ per share resulted on the 
translation of foreign operations, compared with a 
gain of approximately 1¢ per share in 1978. 
Operating expenses 

The table on page 8 shows the relative size of the 
major operating expenses within each of our business 
segments. These expenses exclude interest expense 
which is considered by the company to be a corporate 
expense. 

Salaries and benefits remain the largest single cost 
reflecting the fact that bee are our most important 
resource. Property costs which include depreciation 
and leasing costs have increased from 7% to 9% of 
total expenses. This is largely a result of our growth in 
the mile TV industry. 

Interest expense 

Interest costs were $7.3 million in 1979, an increase of 
$1 million, or 17% over 1978. The additional cost 
reflects increases in prime bank lending rates during 
1979 and the full year effect of such increases made 


part-way through 1978. The Canadian prime bank 
rate has moved from 814% at the beginning of 1978 to 
15% by the end of 1979. These sharp increases in the | 
bank prime rate were partially offset by a reduction 
of $5.5 million in short-term bank loans and long- 
term debt linked to prime lending rates. 

All current bank loans and over 40% of the long- 
term loans bear interest at a rate related to bank 
prime rates in Canada, United States and the United 
Kingdom. 

During the year, the Company arranged a 
$10,000,000 (U.S.) bank term loan at a favourable 
fixed rate of 1012% per annum. 

Our average rate of interest on all short-term bank 
loans and long-term debt as at December 31, 1979 
was 12.5% compared to 11.1% at the end of 1978. 
Dividends 
Dividends declared per share increased by 30% from 
59.7¢ in 1978 to 77.5¢ in 1979. In July 1979, the 
Maclean-Hunter Board of Directors approved a 


Revenue Income before Earnings 
extraordinary per share* | 
Advertising revenue items, dividends Before extraordinary items | 
Non-advertising revenue a 16 After extraordinary items 
($ millions) ($ millions) a (in dollars) 
250 
15 2.46 
47% 
200 2.0 
42% | 
10 | 
41% 190 | 
: 6.6 
58% I 93 7o 100 1.0 
59% 5 
50 | 
79 WA 78 79 79 76 77 78 79 


Shareholders’ 
equity 
per share** 


(in dollars) ($ millions) 


Long-term debt*** 
Working capital 


Depreciation 
expense 
Interest expense 


60.1 ($ millions) 


(=) 


79 76 


*Based on effective number of shares outstanding 


i 4 5 ; Jecember 31 
after elimination for indirect interest in own shares. Dec 


8.19 
8 60) — 
6 
40 
4 — 
2 
2 
thy i ee Uke 


**Calculation based on number of shares outstanding at 


78 79 79 76 Te 78 79 
***E xcludes current portion of debt 
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dividend policy of approximately 40% of after-tax 
earnings of the previous year. 

In declaring the dividend, the Board of Directors 
considered the Company’s excellent earnings growth 
over the last five years, the shareholders’ desire for a 
steadily increasing return on their investment, as well 
as the company’s requirements to finance future 
growth. 

Debt 

During the year, our total net debt position increased 
by $2.2 million. Long-term debt increased by $8.4 
million to $60.1 million at December 31, 1979. 
Approximately $39.4 million, or 64%, of our total long- 
term debt (including the portion due within one year) 
bears interest at rates ranging between 7% and 11%. 

In 1979, the Company acquired new properties of 
$22.7 million and paid dividends of $4.8 million, in 
addition to spending $3.9 million on business 
acquisitions. These transactions, amounting to $31.4 
million, were financed almost entirely by funds 
generated through operations. 

The debt to equity ratio (long-term debt in relation 
to total shareholders’ equity) improved from 1.3:1 to 
1.1:1 at the end of 1979. 

Working capital 

The working capital of the company increased by $4 
million from $9.3 million in 1978 to $13.3 million in 
1979. The largest change in working capital was an 
increase of $6.3 million in short-term deposits. These 
funds will be used during the year for the 
development of our Cable TV franchises. Accounts 
receivable increased by $3.9 million or 10% which is 
in line with the revenue increases. 

The current ratio (current assets over current 
liabilities) as at December 31, 1979 was 1.2:1, 
unchanged from December 31, 1978. 

Properties 

Property additions in 1979 totalled $23.7 million 
including $1.0 million reflected as part of business 
acquisitions. 

The additions to property consist primarily of $18.6 
million to Cable TV plant and approximately $3.5 
million in new equipment, furniture and fixtures. 
Total taxes 
In addition to the $14 million of income taxes 


Salaries and benefits 


Paper and ink 


Postage expense 


Outside printing 


Communication costs 


Energy costs 


Property cost (depreciation, 
leasing) 


Broadcasting program rights 


All other 


Total 


reported in the Consolidated Statement of Income, 
the Company made additional tax payments of over 
$6 million during the year. These included payments 
of employment taxes, property taxes, capital tax, 
licences and other government mandated fees but 
excluded all federal and provincial sales taxes 
included in the price patton goods purchased by the 
company. These taxes represent approximately 8% of 
our total revenues. 

The company also collected over $16 million on 
behalf of governments in 1979, including income 
taxes and other deductions from employee earnings. 
The payment of these additional taxes are a direct 
result of the operations carried on by the company. 
Corporate donations 
Corporate donations made by the Company and its 
subsidiaries, including cash donations plus the value 
of donated advertising space and air time, totalled 
approximately $2.2 million for the year. We feel that 
this contribution to our community is a most 
important facet of our corporate responsibility. 
Education and training 
The Company continues to emphasize special 
training and development of our employees. The 
company has provided in-house seminars for the 
development of ‘people skills’ and has encouraged 
participation by employees at technical sessions and 
conferences. Over $200,000 was spent during the year 
to supplement regular on-the-job training. 

Pension plans 

The Company has pension plans covering 
substantially all employees. The Company pension 
plans have assets in excess of $38 million at 
December 31, 1979. Company contributions for the 
pension plans amounted to approximately $1.9 
million. 

The Company also has a deferred profit sharing 
plan to provide additional benefits to employees 
upon retirement. Company contributions to the 
deferred profit sharing plan amounted to 
approximately $1.1 million in the year. 

Current Cost Accounting 

In December 1979, the Canadian Institute of 
Chartered Accountants issued an Exposure Draft on 
Current Cost Accounting. The Company is currently 
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reviewing the implications of the Exposure Draft and 
the effect of current cost accounting on operating 
results. 

The current cost accounting procedures proposed 
by the Institute will result in adjustments to cost of 
sales and depreciation expense. The largest 
component of our inventories is paper which has 
increased rapidly in price over the last few years. 
However, we do not have large inventories and the 
inventories which we do have turn over a number of 
times each year. Therefore, we do not anticipate a 
significant cost of sales adjustment. Our capital 
intensive operations have been updated and 
expanded substantially over the last few years. 
Reorganization 
In an attempt to reduce the complexity and costs of 
the corporate structure, the Company continued the 
process of reorganizations which began in 1978. 
During 1979 the following amalgamations were 
completed: 

1. Burns and MacEachern Limited was amalgamated 
with The Macmillan Company of Canada, Limited. 

2. Maclean-Hunter Communications Ltd. was 
amalgamated with Maclean-Hunter Cable TV 

Limited. 

3. CFCN Radio and Television Limited was 


amalgamated with CFCN Communications Limited. 


In December 1979 a new U.S. holding company, 
Maclean-Hunter, Inc., was formed to hold the 
Company’s U.S. subsidiaries. Ownership of The 
Educational ABC’s of American Industry, Inc. was 
transferred to the new company in December 1979 
and ownership of Maclean-Hunter Publishing 
Corporation (United States) was transferred in 
January 1980. In order to facilitate the transfer of 
Maclean-Hunter Publishing Corporation, our 
Netherlands subsidiary, Maclean-Hunter B.V., was 


liquidated. Ownership in Maclean-Hunter Limited 

(Britain) was transferred to the parent company as a 

result of this liquidation. 

Additional amalgamations have taken place in 
January 1980. These include: 

1. The amalgamation of Special Interest Magazines 
Limited, The Macmillan Company of Canada, 
Limited, National Book Centre of Canada, Ltd. 
(previously Co-operative Book Centre of Canada, 
Ltd.), Fraser’s Trade Directories Company Limited 
and M-H Communications Limited with Maclean- 
Hunter Limited. 

2. The amalgamation of CKEY Limited and CKOY 
Limited to form a new company, KEY Radio 
Limited. 

The above changes have been reflected in the 
Corporate Structure Chart on pages 10 and 11. 

1980 

During 1980, the Company plans to develop new and 

existing cable TV franchises in the United States. 

Capital expenditures on these and other projects in 

1980 are estimated at $37 million. Also, in January 

1980, the Company announced the acquisition of 80% 

of Transkrit Corporation of Elmsford, New York, a 

specialty business forms company, for $14,588,000 

(U.S.). The planned capital expenditures and the 

acquisition of Transkrit Corporation will be financed 

from funds generated through operations and from 
long-term bank loans of $29 million U.S. which have 
been arranged subsequent to the year-end. 

We anticipate further growth in consolidated net 
income and earnings per share for 1980. The addition 
of Transkrit will effectively double the revenues of 
the Business Forms segment. However, with the 
present cost of money and the general inflationary 
trends, we do not expect that 1980 will experience the 
growth rates achieved over the past few years. 


Selected Segmented Historical Comparisons 


Segmented Return on Net 
Income Assets Employed 
1979 1978 1977 1976 1975 1979 1978 
($000's)  ($000’s)  ($000’s) — ($000’s) —_($000’s) 
%o To % % % % % 


10,833 
36% 


8,051 
32% 


7,082 
34% 


6,032 
32% 


Cable TV 14,348 


37% 


Other activities 3,249 1,459 1,180 1,104 1,466 
9% 5% 5% 5% 8% 42% 33% 
tes 
Discontinued operations (325) (85) 1,070 613 340 
: (1%) _— 4% 3% 27% N/A N/A 
38,359 29,745 24,859 21,166 18,845 
100% 100% 100% 100% 100% 34% 34% 
Less interest expense (7,339) (6,296) (4,237) (3,517) (2,750) 
Add goodwill amortization 932 781 326 53 aoe 
Income before income taxes $31,952 $24,230 $20,948 $17,702 $16,095 
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Maclean-Hunter 


Maclean-Hunter 
Limited 


Maclean-Hunter 
Limited 
(Britain) 

100% 


Business 
Publications 
Division 


The Financial 
Post 
Division 


Consumer Special 
Magazine Interest 
Division Magazines 


The Educational 


Commercial ABC’s of American 
Printing Industry, Inc. 
Sales (United States) 


100% 


National 
Market Reports Inc. 
(United States) 
100% 


Macmillan 
of 
Canada 


Maclean-Hunter 
Publishing 
Corporation 
(United States) 
100% 


Fraser's 
Trade 
Directories 


Cablevision Inc. 
(United States) 
100% 


Maclean-Hunter, 
Inc. 
(United States) 
100% 


Company 
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Corporate Structure 


Maclean-Hunter 
Gable TV 
Limited 


Maclean-Hunter 
ymmunications /- 


Suburban 
Cablevision Inc. 
(United States) 


Design-Craft 
Limited 
100% 


Peterborough | Th dustial 
Cable Television is \ rade Shane 
Limited | of Canada y 


| Switzer | \ Telephone 
|Engineering Services : | Communicators — 
Limited | | ; Canada Limited 

/ 5 | 100% 


Cablevision Inc. 
(United States) 
90% 


ue < a ‘ Affiliated Companies 
Cable TV Inc. ome Lheatre Inc. | Owned by Maclean-Hunter Limited — 
(United States) (United States} KEG Dreane tens Limited owns: 


100% Wildlife Film Distributors Limited 
Quality Service Programs Incorporated 
Trans Canada Expositions Limited 
Media Daten, Verlagsgesellschaft m.b.H. 
(Germany) 

Media Daten, Verlagsgesellschaft m.b.H. 
(Austria) 

Media Daten, A.G. (Switzerland) 

Dati e Tariffe Pubblicitarie S.r.L., (Italy) 
Tarif Media S.A. (France) 

Corena Ltda., (Brazil) 

Macmillan — NAL. Limited 

The above chart, which is colour-coded according Owned by Subsidiaries — 


100% 


to the industry segments broken out in The Maclean-Hunter Holdings Limited 
Financial Review Section, represents the Paul Mulvihill Limited . 
Corporate structure as at January 1, 1980. International Exposition Services Incorporated 
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The Directors 


Donald G. Campbell 
Chairman and 

Chief Executive Officer 
Age 54 

Joined M-H 1957. 
Elected director 1959. 

Has held various 
positions with the company 
including Controller; Vice- 
President, Finance; and 
Executive Vice-President, 
Broadcasting and Finance. 

Vice-Chairman, 
Canadian Section, 
Commonwealth Press 
Union. 

Chairman, Toronto 
Redevelopment Advisory 
Council. 

Trustee, Hospital for Sick 
Children. 

Member of the Advisory 
Committee, School of 
Business Administration, 
University of Western 
Ontario. 

Director, Toronto- 
Dominion Bank, Steinberg 
Inc., Texasgulf Inc. 

Fellow of the Institute of 
Chartered Accountants. 


Frederick T. Metcalf 
President and 
Chief Operating Officer 
Chairman, Maclean- 
Hunter Cable TV Limited; 
Suburban Cablevision, 
New Jersey. 
Age 58 
Elected director 1969. 
Founding President, 
Canadian Cable Television 
Association. 
Director, Canada Trust 
Company. 


Floyd S. Chalmers 
Honorary Chairman and 
Company director 

Age 81 

Joined M-H 1919. 
Elected director 1938. 

Has held various editorial 
and administrative 
positions with Maclean- 
Hunter leading to 
President (1952-1964) and 
Chairman (1964-1969). 

Director, AGF Mutual 
Funds. 

Has worked for numerous 
public service and cultural 
organizations. 

Winner of numerous 
awards, including: Officer 
of the Order of Canada; 
Canadian News Hall of 
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Fame; Civic Medal of 
Merit, Toronto; Centennial 
Medal; Jubilee Medal. 
Honorary degrees from 
University of Western 
Ontario; Waterloo 
Lutheran University (now 
Wilfrid Laurier University); 
Trent University; 
York University. 


Paul S. Deacon 
Vice-President, 
Maclean-Hunter Business 
Publishing Company 
(Ottawa) 

Age 57 

Joined M-H 1947. 

Elected director 1972. 

Has held various editorial 
and administrative 
positions with The 
Financial Post, including 
Editor and Publisher. 

Director, Key Radio 
Limited. 

Member, Advisory 
Council, Faculty of 
Administrative Studies, 
York University. 

Board member and past 
president, National Ballet 
of Canada. 


F. William Fitzpatrick 
Company director 

Age 47 

Elected director in 1978. 

President and Chief 
Executive Officer, Bralorne 
Resources Limited. 

Chairman, Mark 
Products, Inc. 

Director, Versatile Cornat 
Corporation; CFCN 
Communications Limited. 

Governor, Brentwood 
College. 

Member, Calgar 
Advisory Board o 
Guaranty Trust Company 
of Canada. 


George W. Gilmour 
President, Maclean- 
Hunter Business Publishing 
Company (Financial Post, 
Business Publications 
Division, Fraser’s Trade 
Directories, International 
Publishing). 

Age 62 

Joined M-H 1939. 

Elected director 1963. 

Has held various 
positions with the company 
including Group Publisher; 
Vice-President, Business 
Publications Division; 
Vice-President, Financial 
Post Division and 
International Operations; 
President, Macmillan 
Company of Canada 
Limited. 


Director, Rotary Laughlin 
Centre. 

Vice-President, Art 
Gallery of Ontario. 

Past President, Rotary 
Club of Toronto. 


Lloyd M. Hodgkinson 
Vice-President, Magazine 
Division 

Age 59 

Joined M-H 1942. 

Elected director 1964. 

Presently Publisher, 
Maclean’s. 

Has held various positions 
with the company including 
Publisher, Chatelaine; 
Publisher, Chatelaine; 
Publisher, Miss Chatelaine; 
Publisher, L’ Actualité. 

Chairman, Keg 
Productions Limited. 

President, Periodical 
Press Association. 

Vice-Chairman, Audit 
Bureau of Circulations. 

Director, Quality Service 
Programs, Inc. 

Trustee, Opera Canada. 

Member, Rotary Club of 
Toronto; Magazine 
Association of Canada. 


John M. Holton 

Company director 

Age 54 

Elected director 1971. 
President, Hunco Limited; 


Edgecliffe Holdings Limited. 


Director, Glendale 
Spinning Mills Limited; 
Rostland Corporation. 


Arthur J. Little 
Company director 
Age 66 

Elected director 1974. 

Retired in 1974 as a senior 
partner, Clarkson, Gordon 
& Company. 

Directories include 
Algoma Central Railway; 
Eaton’s of Canada Limited; 
London Life Insurance 
Company; National Trust 
Company Limited; 
Noranda Mines Limited; 
St. Marys Cement Limited. 

Governor, Appleby 
College. 

Trustee, Toronto General 
Hospital. 

Fellow of the Institute of 
Chartered Accountants. 


Peter C. Newman 
Editor, Maclean's 
Age 50 

Joined M-H 1950. 


Elected director 1972. 

Has served The Financial 
Post and Maclean’s in 
various editorial capacities. 

Winner of numerous 
journalism awards. 

Honorary degrees from 
Brock University and York 
University. 

Appointed Officer, Order 
of Canada. Author of many 
bestselling books. 


Ed Nymark 
Vice-President, 
Printing and Business 
Forms Division 
Chairman, 

Data Business Forms 
Limited; Transkrit 
Corporation 

Age 64 

Joined M-H 1945. 
Elected director 1956. 

Has served Maclean- 
Hunter as Production 
Engineer; Plant Manager; 
Manager, Commercia 
Printing Sales. 

Past President, Magazine 
Printer’s Section, Printing 
Industry of America; 
Rotary Club of Willowdale. 


Gordon P. Osler 
Company director 
Age 97 

Elected director 1976. 

Chairman, Stanton Pipes 
Limited. 

Directorships include 
Household Finance 
Corporation; Inter-City Gas 
Limited; Interprovincial 
Steel and Pipe Corporation 
Limited; North American 
Life Assurance Company; 
The Toronto-Dominion 
Bank; TransCanada 
PipeLines Limited; The 
Canadian Surety Company. 


Robert W. Robertson 
Vice-President, 

Business Publications 
Division, Maclean-Hunter 
Business Publishing 
Company 

Age 55 

Joined M-H 1942. 

Elected director 1969. 

Has held various 
positions with the company 
including Group Publisher; 
Executive Publisher. 

Director, Canadian 
Business Press; Canadian 
Circulations Audit Board; 
Periodical Press 
Association. 

Member, Business and 
Professional Advertising 
Association. 


I Jnited 
JTUILEA 


Limited. ‘OW 


Member of Executive and 


School 


Directorship 


John Labatt Limited; Trustee, J Hospital for 
Noranda M es 
; ot the 
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Business 
Publications 
Canada 


Business publications are a 
significant part of the total 
Maclean-Hunter operation. 
The company now 
publishes more than 80 of 
these special interest 
publications, including 
annuals, each serving a 
specific Canadian business, 
industry or profession. 

Each magazine performs a 
vital role in keeping its 
audience informed about 
the latest news, technical 
developments and 
managerial techniques in its 
field. 

Profit performance in the 
division was improved at 
one and one Hale times the 
1978 level. Revenues 
increased 12% compared 


| with 1978. 


Improved profitability 
resulted partly from a 
divisional plan operating in 
1979 which calls for the 
discontinuance or sale of 
publications not meeting 
corporate requirements. 
Coatings in Canada ceased 
publication and some of its 
editorial coverage was 
merged into Canadian 
Machinery and 
Metalworking. Music 
Market Canada was sold; 
Audio Trade 
Merchandising was 
converted into a section in 
dealer copies of 
AudioScene. 

Also contributing to 
improved performance was 
the introduction of several 
profitable publications. 
During 1979 Shopping 
Centre Canada commenced 


| publishing with two issues 


and this is being increased 
to five issues in 1980. Data 
Product News was also 
started and will be 


| produced six times in 1980. 


Drillsite, the publication 
for oil and gas well head 
management, started 
publishing and will 
produce 12 issues in 1980 as 
a companion to Oilweek 
magazine. A number of 


| export capability guides 


were started, such as 


| Aerospace Capability 


Guide published by 


| Canadian Aviation; and 


Sources Canada, created by 


Sporting Goods Canada. 
Such magazines will be 
produced in a number of 
fields. 

The position of the 
division has also been 
strengthened by a planned 
examination of all 
publications to determine 
the ability of each to 
effectively serve its market 
in the 80’s. Part of this plan 
included a major graphics 
redesign on 17 publications 
and a close and careful 
examination by the 
Editorial Council of the 
editorial quality of each 
publication. 

Critical to the successful 
growth of our business 
publications is a quality 
editorial product. During 
the year, editors from the 
division continued to 
distinguish themselves in 
winning important editorial 
and graphic awards. In the 
prestigious Kenneth R. 
Wilson Memorial Awards 
which recognize excellence 
in writing, reporting and 
eee appearance, Six 

irst place and eight 
honourable mentions were 
won. 

In the important French 
language field, seven of the 
eight awards given by 
| Association des 
Journalistes de la Presse 
Spécialisée, were won by 
Maclean-Hunter French 
language business 
publication editors. 

Equally vital as quality 
editorial is a sound program 
of effective circulation 
development. The company 
places important emphasis 
on the job of continuous 
upgrading in the quality of 
readers reached by the 
publication and on accurate 
circulation information 
about those readers. The 


The Editorial Art Services 

department implemented a 
graphics redesign program 
for 17 business publications § 
during 1979. 


entire fulfillment system 
has been converted to 
Maclean-Hunter’s 
Computer Services and we 
expect this will result in 
improved control and 
efficiency in our circulation 
operations. 

It is anticipated that the 
upward trend in business 
publication advertising 
linage will continue 
through 1980. 


The 
Financial 
Post 


The Financial Post division 
enjoyed a year of growth 
and innovation. Revenues 
were up 25% for 1979 and 
there was a substantial 
improvement in 
profitability. 

The division is comprised 
of The Financial Post, 
which is Canada’s most 
influential journal of 
business, investment and 
public affairs; as well as 
various associated profit 
cenimes: 


The growth in profitability 


occurred despite the effects 
of significant costs in 
defending the Manus case 
which terminated when 
Allan Manus, by his 
counsel, discontinued this 
$42 million libel action 
against The Financial Post. 

Circulation of The 
Financial Post continued to 
rise, ending the year at a 
record high of 188,924 
copies. 


Early in the year, The Post 
launched Western Business, 
a separate section for the 
Western provinces to 
expand coverage of this 
important market. To 
further meet the 
requirements of its readers, 
Western Business became a 
tabloid early in 1980. 

The successful Financial 
Post Awards for Business in 
the Arts, of which The 
Financial Post is one of the 
sponsors, will be made 
again this year, with the 
ceremonies taking place in 
Calgary. The purpose of the 
awards is to encourage the 
corporate sector’s 
involvement with Canada’s 
visual and performing arts. 

Increasing The Post's 
influence was the 
launching of a daily 
business news report on 
CKEY, the company’s 
Toronto radio station. 

The Financial Post 300 
developed into The 
Financial Post 500 during 
1979, with corresponding 
increases in editorial 
material. This supplement 
also had its most successful 
year to date in advertising 
revenues. 

It was a year of 
achievement for editorial 
awards. 

The Financial Post won 
each category for which it 
was eligible in both the 
Kenneth R. Wilson 
Memorial Awards and the 
Canadian Petroleum 
Association National 
Journalism Awards. The 


Post also received a first 
prize and three honorable 
mentions in the National 
Business Writing Awards. 

In March 1980, The Post 
presented a complete 
redesign of editorial 
graphics and layout to assist 
readers in finding the 
information they want 
faster. 

Financial Post Magazine 
has strengthened its 
editorial position by 
concentrating on money 
and business management 
articles. The magazine won 
a National Magazine 
Award and a first prize in 
the Kenneth R. Wilson 
Memorial Awards. 

The magazine also 
realized a record 60% 

rowth in advertising 
fees Beginning in 1980 it 
is being mailed separately 
to subscribers rather than 
with The Financial Post. 

In 1979, Financial Post 
Conferences had its best 
year in terms of the number 
of conferences it held, 
attendance and profits. 

Investor’s Digest, which 
features stock market 
opinion by leading analysts, 
moved solidly into a profit 
position in 1979 and also 
boosted its circulation 60%. 

Financial Post 
Corporation Service 
marked its 50th anniversary 
during the year. It 
published more than 14,000 
pages of corporate 
information and added 43 
companies to the card 
Service. 

A thorough marketing 
study of the annual 
directories was completed 
and these publications will 
be reshaped during 1980 
and 1981. 

Telephone 
Communicators Canada, 
our telephone marketing 
service, achieved a 
substantial increase in 
revenues and profits. 

Profit to revenue ratio was 
excellent at Financial Post 
Investment Databank, a 
supplier of information to 
the financial community. 

The operations of 
Financial Post Books were 
studied and it was decided 
to wind up this operation. 

Altogether, The Financial 
Post and its associated 
operations anticipate strong 
growth opportunities in 
1980. 
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Consumer 
Magazines 


In 1979 the consumer 
magazine division marked 
its strongest year to date in 
revenue growth and 
profitability. 

In a complete year of 
publishing the country’s 
first Canadian weekly 
newsmagazine, Maclean’s 
made significant gains in 
business and corporate 
advertising. Overall 
revenues for Maclean’s are 
up 17% from the previous 
year, reaching $17,696,000. 
In addition, circulation 
levels have stabilized with 
considerable improvement 
in revenues. 

In 1979, L’Actualité, our 
Quebec market current 
affairs magazine, had its 
most profitable year 
resulting from a 20% 
increase in advertising and 
circulation revenues. The 
magazine has built a 
position of considerable 
influence in the French- 
speaking market. 

During 1979, Chatelaine 
strengthened its role as the 
foremost women’s 
magazine in the country. 
An indication of reader 
interest is the magazine’s 
first annual fiction 
competition held in 1979, 
which resulted in 1800 
entries from across Canada. 

Entering into its sixth 
decade Bs publication, 


Wearable a 
Designer Fashion 

|. Suits: 

must-have looks, 

Coats: ; 

all lengths 

‘Strong makeup 

Short hair 

NEW FLARESTYLE 

get 


16 MACLEAN-HUNTER LIMITED 


Chatelaine generated an 
increase of 21% in its 
revenues, to $15,160,000. 
Although it is expected 
competition will strengthen, 
the magazine is in a strong 
position for growth. 

Chatelaine had the most 
profitable year in its history 
and expects excellent 
future growth in its French- 
language consumer 
magazine market. 

During 1979, the evolution 
of Miss Chatelaine to Flare 
was completed with the 
launching of Flare in 
September. It is fashion 
oriented and gives the 18 to 
34 year old woman a 
magazine suited to her 
needs. 

For our Special Interest 
Magazines, 1979 was a year 
of complete reorganization 
to prepare for future 
growth. Major investments 
were made in staff and 
product improvement. The 
outlook for 1980 should see 
these publications 
contributing to the profits of 
Maclean-Hunter. 

Teen Generation provides 
educational and career 
guidance to Canadian high 
school students and 
teachers. In its first year as 
a Maclean-Hunter 
publication, it has 
undergone considerable 
editorial improvement. 
Although the cutbacks in 
government advertising 
were felt, there have been 
significant improvements in 
the product advertising 
categories. 

New Mother and Mére 
Nouvelle direct their 


The evolution of 
Miss Chatelaine 
to Flare has been 
well received by 
readers and 
advertisers. 


editorial content to new 
mothers. In their first year 
of operation, they achieved 
an 82% coverage of their 
market. 

Our magazines, writers 
and editors received a 
number of awards during 
1979 as evidence of their 
editorial leadership. Among 
the more significant are the 
following National 
Magazine Awards: two 
honorable mentions for 
Chatelaine; second prize for 
fiction for Chatelaine; 
several honorable mentions 
and two first prizes for 
L’Actualité; a number of 
honorable mentions, a 
second prize and the 
Director Award for 
Outstanding Achievement 
by a Canadian Magazine, 
for Maclean’s. 


Macmillan 
of Canada 


Macmillan of Canada 
continued to tighten its 
publishing program to 
become more commercially 
oriented. In October, the 
operations of Burns and 
MacEachern, a book 
publishing and book 
distribution company 
acquired in 1978, were 
amalgamated into 
Macmillan. 

Macmillan enjoys an 
excellent reputation as one 
of Canada’s most notable 
publishers of literary and 
commercial books and 
materials, serving both the 
educational and consumer 
markets. In 1979, the 
company published 71 
Canadian titles. 

Also during the past year, 
the company and its authors 
distinguished themselves by 
winning a number of 
awards. Among the most 
significant were: Andrew 
Suknaski—The Canadian 
Author’s Association for 
Poetry Award for The 
Ghosts You Call Poor; John 
Gray's F'un Tomorrow won 
a City of Toronto Book 
Award as did A Canadian 
Millionaire by Michael 
Bliss. A Canadian 
Millionaire also won the 
following: The Canadian 
Biography Award; The Sir 
John A. Macdonald 
Canadian Historical Society 


Award; and the University 
of British Columbia Award. 

Macmillan/NAL, our joint 
paperback publishing sales 
and distribution operation 
with New American 
Library of New York, was 
named Publisher of the 
Year for 1978/79 at the 
Canadian Booksellers 
Association convention in 
July. 

Despite these successes, 
the expectation of an 
operating profit at 
Macmillan was not 
realized. After careful 
analysis, we have 
concluded that Macmillan 
is too large to succeed as a 
specialty publisher and too 
small to continue bearing 
the overheads of a fully 
ee Secreta 
marketing and distribution 
operation. In order to 
improve profitability, 
Maclean-Hunter is seeking 
potential merger or 
acquisition opportunities 
for Macmillan. 


International 
Publishing 


Our international 
publishing operations had a 
strong year, with revenue 
and profit growth more 
than 20% ahead of last 
year. 

Despite a downturn in the 
British economy which also 
experienced considerable 
industrial unrest, Maclean- 
Hunter Limited, London, 
showed its eighth 
consecutive year of profit 
improvement. 

During the year, plans 
were completed for the 
1980 launching of 
International Freightin 
Management, a spin-o 
from the company’s 
successful International 
Freighting Weekly. A 
decision was also made to 
change the circulation 
policy of Airtrade to 
HEyelon an international 
readership in addition to 
the excellent UK 
readership, it now enjoys. 
In December, the company 
purchased two publications: 


expected 7 make a 


immediate contribution to 
profits. 

Maclean-Hunter 
Publishing Corporation, 
Chicago, had an excellent 
year with before tax profit ts 
exceeding 25" ’ of revenues. 

An editorial oe 
program NaS O ganized a ind 
American Print er and 
Boxboard Containers each 
won Golden Key Awards 
for editorial excellence. 
Conversion of business 
publication fulfillment to a 
computerized system was 
completed. 

Jineteen Seventy Nine 
the best years in 


well received. 
Our advertising rate and 
data publishing operations 
in Austria, France, 
Germany, Italy and 
Switzerland each had a 
good year. Maclean-Hunter 
owns 50% of these 
operations in partnership 
with Standard i e & Data 
Service, Skokie, Illinois. 


Fraser’s Trade 
Directories 


Fraser’s, which produces « 
general see rade 
directory and a companion 
construction directory had a 
strong increase in profits. 

The company’s electronic 
typesetting and page layout 
system performed better 
than expected, producing 
significant savings. The 
entire 1979 issue of 2300 
pages was processed 
through this system and set 
in page eae in less than 
16 hours. 

Advertisers now have the 
opportunity to place their 
promotional folders or 
catalogues in Fraser’s in a 
new catalogue section 
started during 1979. This 
service has proved very 
acceptable to the market. 

It is expected Fraser’s will 
expand into a fourth 
volume in the near future to 
accommodate its growth. 
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CFCN 
Communications 


Consolidated results for 

CFCN Communications 

Limited operations for 1979 
Asa yee 
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loo), and 
ene 
Wallaceburg, Ontario}, are 
well ahead of 1978 profit 
figures. 

In 1979, we made an 
application for an FM 
license in the city of 
Edmonton, but this was 
awarded by ae iRTC toa 
local ap ie, 
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CFCN-’ >rV’s continued 
dominance in its Calgary 
area market. Thirteen of the 
top 20 regular serie 
programs a SFCN-TV 
and our daytime, audien 
is now at its highest level in 
the last seven surveys. 

y Coles was appointed 

ident ee general 
anage r during the 

Reflecting continu 
es in programming 
»xcellence, at the 1979 Can- 
Pro Awards, CFCN-TV 
won five awards for 
programming, including the 
Judge’s Award of 
Excellence. CFCN-TV 
continues its strong 
commitment to 
programming: 

CFCN-TV Lethbridge, 
carries the basic CFCN 
service but features local 
news and other local 
programming. It is the 
preferred viewing station in 
the area. We have now 
been licensed to extend our 
signal to the Kimberly and 

Cranbrook area of British 
Columbia. 


In a significant achievement, 
CJAY-FM, during its first full 
year of operation, won the 
Station of the Year Award 
from the Canadian 
Association of Broadcasters. 


CJAY-FM Calgary, was 
named Station of the Year 
by the Canadian 
Association of Broadcasters 
The award was in 
recognition of the station’s 
innovative approach in 
encouraging and supporting 
local creative ee 
talent. The award was 
particularly noteworthy, as 
1979 was CJAY’s first full 
year of operation. 

CJAY-FM has filed a 
license renewal and we are 
pleased to report that we 
were not required to appear 
at the public hearing fel 
early in 1980. 

CFCN-AM, Calgary, took 
the top five Saeaee 
awards at Calgary’s Love 
Awards Commercial 
Festival. Modified 
programming has improved 
circulation with the station’s 
25+ demographic, as 
measured in the 1979 fall 
BBM. 

CHYM-AM serving the 
Kitchener/Waterloo, 
Ontario area, continues its 
excellent sales and 
audience performance. 
CHYM’s improved signal 
into the Cambridge area is 
being well received by 
listeners. The station’s 
license has been renewed 


by the CRTC for a five year 
period. 
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CKGL, which is CHYM’s 
FM sister station serving the 
Kitchener area, hasa 
country and western 
format. The station’s license 
was renewed by the CRTC 
for five years. Audience 
share for CKGL continues 
to grow. The station’s studio 
facilities have been 
upgraded. 

At CFCO-AM, serving the 

Chatham-Wallaceburg, 
Ontario area, 1979 was the 
best year in the station’s 53- 
year history, in spite of an 
economic downturn in the 
area. CFCO continues its 
audience dominance of the 
market. The staff of CFCO 
won a number of awards 
for their heavy community 
involvement including the 
Broadcaster of the Year 
Award to general manager 
Don Thomas from the 
Broadcast Education 
Association. 


Key Radio 


At CKEY Toronto, an 
extensive review of 
programming was 
undertaken as well as a 
reevaluation of audience 
objectives in the light of 
market competition, 
particularly from FM 
growth. Asa result, several 
modifications in 
programming features were 
made in order to reflect the 
needs and wishes of our 
prime audience, the 30+ 
demographic. A music 
research study was 
completed which assisted 
the station in updating its 
music policy. The fall 1979 
BBM ratings were 
encouraging. 

CKEY was involved in a 
joint production with the 
Independent Beautiful 
Music Association in 24 
selections in 1979 with a 
further commitment in 
1980. Our contribution to 
this program will result in 
music production in 
Canada using Canadian 
talent, but exposed 
throughout North 
America. The 
station retains its 
solid number two 
“adult” position in 
the Toronto 
market. 


Results were 
disappointing at CKOY, our 
AM station in Ottawa. A 
program review has been 
completed which should 
broaden the appeal of the 


station to the prime target of 


the adult 25+ market. 

Several major changes 
have been made in 
programming which 
contribute to programming 
commitments made to the 
CRTC. All promises to 
improve service have been 
completed. The sales 
department has been 
completely reorganized and 
results are encouraging. 

Overall, program 
refinements and an 
aggressive sales policy will 
help CKOY grow to a much 
stronger position. 

CKBY, our Ottawa FM 
station, has a contemporary 
country format and 
continues to enjoy excellent 
advertiser acceptance. 

The majority of the board 
of directors of 
CKOY/CKBY are residents 
of the Ottawa area. 

Maclean-Hunter now has 
its first broadcast operation 
in the Atlantic provinces 
with the approval by the 
CRTC of our purchase of 
90% of Maritime 
Broadcasting, Halifax. 

Maritime owns and 
operates stations CHNS- 
AM and CHFX-FM serving 
the Dartmouth/Halifax 
area. 


A majority of the members 
of the board of directors are | 
residents of the region. | 
Vice-president and general | 
manager of Maritime | 
Broadcasting is Harold E. 
Blackadar. 

Review of the pate 
format has been completed | 
on AM and programming | 
will emphasize a stron 
information base coupled 
with contemporary music | 
for younger adults. 

One of Maclean-Hunter’s 
noteworthy and ongoing 
investments in the 
development of the 
Canadian broadcasting 
system is Newsradio, our 
broadcast news service 
which has 50 AM and FM 
stations across Canada 
subscribing to the service. 
We have established an 
Atlantic bureau for 
Newsradio in connection 
with Maritime 
Broadcasting. This bureau 
should be operational by 
April, 1980. 

Support for the Newsradio 
operation is strong and 
services to stations will be 
increased as more bureaus 
are added. 


Shown is the newsroom at 
CKEY, one of the largest 
radio station news 
departments in Canada. 
Here material for news and 
information programming is 
gathered and prepared for 
broadcast. 
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Cable Television 


At the end of 1979, 
Maclean-Hunter Cable TV 
and its subsidiary 
companies were serving 
approximately 289,000 
subscribers in Ontario and 
71,000 subscribers in New 
Jersey. The Ontario 
operations consist of 15 
cable systems serving 21 
munic ipalities. i New 


ntiguous Teal 
ranchises to be served by 
two interconnecting 
systems. 

During 1979 the company 
established two new 
subsidiary companies in 
Michigan which have been 

sful in obtaining 9 


containing approximately 
80,000 homes. 

Prospects for further 
Sean in cable television 
in 1980 are encouraging. 


Ontario 


Ontario cable operations 
ended 1979 with record 
revenues and profits. 
Growth was generated 

by additional 

ibers within existing 

systems and also through 
the effect of a number of 
small rate increases 
approved by the CRTC. 

In February 1980, the 
CRTC approved the 
acquisition of 28,000 
subscribers from Canadian 

Cablesystems in Etobicoke 
and Mississauga. This 
acquisition will be effective 
August 31, 1980. The 
company expects to have 
over 325,000 subscribers on 
service before the end of 
1980. 
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Maclean-Hunter Cable 
TV’s second Canadian 
Church Choir Competition 
generated an increasing 
amount of interest from 
church choirs all across 
Canada. Entries increased 
from 88 in 1978 to 124 in 
1979 and a greater number 
is expected for the third 
year of competition in 1980. 
The object of the 
competition is to contribute 
to Canadian national unity 
through the development of 
Canadian musical talent. 


New Jersey 


At the end of 1979 
Maclean-Hunter Cable TV 
owned 84.5% of Suburban 
Cablevision whose 
principal office is in East 
Orange, New Jersey. In 
February 1980 the company 
acquired an additional 
414% of the common shares 
to bring its total ownership 
to 89%. 

Suburban experienced 
excellent growth in 1979 in 
both franchises and 
subscribers. The company 
was granted eight 
additional franchises 
during 1979 bringing to 41 
the number of franchises 
awarded by the end of 1979, 
covering approximately 
336,000, potential 
subscribers. 

During 1979 the number of 
subscribers served by 
Suburban increased from 
51,000 to 71,000 as the cable 
system was expanded to 
pass 169,000 of the 336,000 


Home Box Office is the 
current entertainment 
package available on 
Suburban Cablevision’s pay 
television channel, which 
now has more than 64,000 
subscribers. 


homes under franchise. Of 
the 71,000 subscribers, more 
than 64,000 (91%) also 
subscribed to the company’s 
pay television service. 

Expansion of the cable 
system is continuing at an 
increased level in 1980 and 
should result in having 
more than 100,000 
subscribers on service by 
the end of 1980. 

1979 was the third 
consecutive year in which 
Suburban’s local 
origination programming 
department received a 
national award from the 
National Cable Television 
Association. The 1979 Ace 
Award was for overall 
excellence. 

Michigan 

Wayne Cablevision is a 
90% owned subsidiary with 
offices in Allen Park, 
Michigan, a suburb of the 
City of Detroit. Wayne was 
successful in obtaining 
seven municipal franchises 
in 1979, totalling 45,000 
homes. Construction of the 
system has begun in 1980 
and it is expected to have 
16,000 subscribers on 
service by the end of the 
year. 

An additional franchise 
was granted to Wayne by 
the City of Taylor in 
February, 1980, for an 
additional 24,000 homes. 
Six other Wayne franchise 
applications are currently 
pending which could, if 
approved, bring the total 
number of homes under 
franchise to approximately 
100,000. 

Metro Cablevision is a 
100% owned subsidiary 
with a franchise for the City 
of East Detroit, Michigan, 
with approximately 13,400 
homes. Construction of this 
system has now started and 
Abe be completed before 
the end of the year. 


Metro also has a number 
of franchise applications 
pending, most of which 
should be decided 
sometime in 1980. 

Metro Home Theatre is a 
100% owned subsidiary 
company operating a pay- 
TV service throughout the 
Metropolitan Detroit area 
by means of a broadcast 
transmitter. Growth of this 
company has been seriously 
curtailed because of low 
power transmission which 
cannot get sufficient signal 
to enough homes. An 
application to increase the 
power is on file with the 
FCC. We expect to reduce 
costs by merging the 
operations with those of 
Metro Cablevision. 


Maclean-Hunter. 
Communications 


At Maclean-Hunter 
Communications, our 
operation which 
concentrates on selling 
personalized radio paging 
services, 1979 sales 
exceeded expectations. The 
company is one of the 
largest in the Ontario radio 
paging market with more 


Collingwood 


than 10,000 persons now 
receiving their paging 
service through our 
facilities. 

Maclean-Hunter 
Communications continues 
to increase the area it 
serves. During 1979, 
coverage was expanded 
into the Orangeville and 
Nanticoke, Ontario, areas 
by the addition of two 
transmitters. During the 
year the company also 
improved its transmission 
capabilities by upgrading 
two antenna sites and 
constructing three towers. 

As part of its ongoing 
program of utilizing new 
technological 
developments, the company 
is converting from operator- 
assisted paging to fully 
automated paging which 
will speed up operations 
and also reduce costs. 

Radio paging is an 
excellent growth area for 
the future. As energy and 
labor costs continue to rise, 
the money and time savings 
which radio paging 
provides will become even 
more attractive. 


Map shows M-H 
Communications’ wide-area 
paging coverage in Ontario. 

The service is now used by 
more than 10,000 persons. 
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Business 
Forms 


The steady growth of our 
business forms group 
continued in 1979, with 
consolidated sales 
increasing by 40% over 
1978. This achievement 
resulted in a 37% increase 
in pre-tax profits over 1978. 

The company’s pre-tax 
profits as a percentage of 
sales compared favourably 
with the results of both 
Moore Corporation and 
R.L. Crain, the two most 
visible companies in the 
business forms industry in 
Canada. 

Measured in terms of 
sales, our business forms 
operations are the fourth 
largest in Canada. 

Business forms operations 
are organized under Data 
Business Forms Limited 
which includes three direct 
sales divisions and one 
division which serves the 
dealer market. 

A significant part of the 
1979 sales increase reflects 
a full year of our operation 
of the Anthes division 
whereas in 1978 Anthes was 
under our ownership for 
only four months. Anthes 
has added considerably to 
our market share. This 
operation will be 
completing a reorganization 
program in 1980, reducing 
the number of production 
locations. 

At our Data division, 
revenues grew by 18% 
compared with 1978 and 
pre-tax profit also showed 
improvement. With the 
addition of the Anthes 
earn equipment, Data 

as been able to delay a 
major capital expenditure 
program. 

Redi-Set enjoyed a year of 
strong progress with sales 
revenue growing by 25% 
and pre-tax profit 
increasing substantially as 
well. Redi-Set is changing 
its product mix away from 
the low margin stock tab 
type forms to the more 
profitable multipart snapset 
custom and computer 
continuous forms. 

Pakfold Business Forms, 
which serves the dealer 
market, enjoyed a 
successful year with a 28% 
sales revenue increase and 
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good increases in pre-tax 
profits. Pakfold enjoys 
excellent relations with 
dealers across Canada, a 
market which continues its 
growth pattern. 

While we now 
manufacture only in 
Ontario, the company’s aim 
is to have manufacturing 
locations to serve all major 
Canadian markets. 

During the year, a 
deferred profit sharing 
program was introduced for 
employees. 

The sophisticated forms 
requirements of business 
and other markets increase 
every year. We foresee 
excellent growth for our 
operations as we continue 
our concentration on the 
manufacture and sale of 
custom forms. 


Printing 
Operations 


Maclean-Hunter’s printing 
division has built a 
reputation for excellent 
quality coupled with high 
volume capability. 

Asan edieaion of this 
volume, our internal 
printing operations used 
21,715 tons of paper in 1979 
which equates to almost 
nine billion pages. 

Although the markets of 
the commercial printing 
division are becoming 


The Plant's electronic 
typesetting/composing 
system saves our 
publications time 

and money. 


increasingly competitive, 
sales were increased by 
18% in 1979 with an even 
greater increase in 
profitability being achieved. 

As part of its continuing 
program of improving 
quality and customer 
service in all departments, 
the division in 1979 planned 
a new offset preparation 
department. This involved 
the purchase of new 
equipment and also the 
construction of new 
facilities. Target date for 
full operation is the second 
quarter of 1980. 

Although paper supplies 
were a problem for the 
printing industry in 1979, 
Maclean-Hunter was in a 
reasonable position 
throughout the year and all 
print commitments were 
fulfilled. 

Specific programs were 
established during the year 
for plant energy 
conservation and waste 
control. 

As the market for printed 
materials continues its 
expansion in 1980, 
prospects for further growth 
are excellent. 


Trade Shows 


Design-Craft Limited had 
its most profitable year 
since inception. This 
company, which produces 
trade and industrial shows 
and provides show services, 
is composed of four 


divisions: Design-Craft 
Show Service; Industrial 
Trade Shows of Canada; 
Trans Canada Expositions; 
and International 
Exposition Services. 

Design-Craft, which acts 
as a show service 
contractor, serviced 51 
major shows or events 
including the Electrical 
Showcase which was 
organized in six cities from 
Halifax to Vancouver. 
Despite increasing 
competition, Design-Craft 
maintains a leading position 
in the industry. 

During the year, Industrial 
Trade Shows produced 12 
separate shows of which 
three were new: Salon 
Rest-H6te; Chemexpo; and 
the Canadian Welding 
Show. 

New show properties 
were investigated and five 
have been initiated: The 
1980 Montreal Computer 
Show; The 1980 Air 
Industry Exposition; The 
1981 World Chemical 
Exposition; The 1981 
Canadian Transportation 
Exhibition; and Anlab (an 
analytical laboratory 
research show for 1980). 

Investigation of expansion 
opportunities in the U.S. 
market is not encouraging 
regarding trade show 
services. However, we are 
continuing to review this 
market for trade show 
management opportunities. 

Industrial and trade shows 
continue to be an important 
means of communication 
for business. The company 
expects good growth in this 
area for 1980, and plans to 
start additional new shows 
during the year. 


National 
Book Centre 


National Book Centre 
improved its profit in 1979. 
National is a wholesale 

distributor of clothbound 
and paperback books to 
public libraries and 
elementary and secondary 
school libraries across 
Canada. 

Although sales to the 
elementary and secondary 
school library markets 
decreased because of 
budgetary restrictions, 


significant sales increases 
were achieved in the public 
ibrary markets, especially | 
n the Western provinces 
ind Ontario. 

Full implementation of 
National’s on-line computer | 
acility is scheduled for | 
2arly 1980. This is a 
sophisticated and highly 
ser-oriented system 
programmed specifically 
or book distribution. 

The 1980 National 
narketing campaign will 
yromote the company’s 
services that are available 
vith the computer program. 
The campaign will 
soncentrate on key 
accounts throughout 
Canada. 

National anticipates sound 
srowth for 1980 and the 
uture, in the public library 
narket. 


Other 
Services 


The Maclean-Hunter 
Research Bureau sees a 
srowing opportunity to 
yroduce needed industry 
‘eports in cooperation with 
he company’s business 
yublications. This should 
idd to the already strong 
‘eputation of the Bureau as 
in outstanding source of 
‘esearch information. 
Maclean-Hunter 
Micropublishing had a 
yrofitable year. Plans for 
1980 include increased 
sales to libraries in the 
J.S.A. and overseas. 
Direct Mail Services’ 
‘evenues were well over 
1978 levels. Plans for 1980 
nclude introduction of a 
1ew direct response list of 
nterest to consumer 
yroducts marketers. 
Revenue and profits were 
uhead of last year for 
Canadian Press Clipping 
Services with profits 
sonsiderably higher than 
yudgeted. 
Maclean-Hunter Mailing 
Services provides full 
service mailing facilities for 
lirect mail programs. 


Consolidated Statement 
of Income 


Maclean-Hunter Limited 


For the year ended December 31, 1979 (with comparative figures for the 1978 year) 


(DIE Sp ne ce et RE ST TS 


1979 1978 
Revenue: 
Publishing $135,418,000 $109,988,000 
Broadcasting 31,643,000 27,468,000 
Cable TV 38,314,000 31,175,000 
Business forms 21,148,000 15,155,000 
Other 21,261,000 19,412,000 
Total from continuing operations 247,784,000 203,198,000 
Discontinued operations — 18,088,000 
Total revenue 247,784,000 221,286,000 
Expenses: 
Operating expenses 198,261,000 181,503,000 
Depreciation 10,232,000 9,257,000 
Interest expense (note 7) 7,339,000 6,296,000 
Total expenses 215,832,000 197,056,000 
Income before income taxes 31,952,000 24,230,000 
Income taxes (note 4) 14,001,000 10,271,000 
17,951,000 13,959,000 
Share of net income 
of affiliated companies 373,000 475,000 
18,324,000 14,434,000 
Minority interest (788,000) (524,000) 
Income before goodwill amortization 17,536,000 13,910,000 
Amortization of goodwill (932,000) (781,000) 
Consolidated net income for the year $ 16,604,000 $ 13,129,000 
Earnings per share of capital stock 
(Class A and B shares) $2.46 $1.98 
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(See accompanying notes) 


Consolidated Statement of 
Changes in Financial Position 


Maclean-Hunter Limited 


For the year ended December 31, 1979 (with comparative figures for the 1978 year) 


1979 1978 
Sources of working capital: 
Operations — 
Consolidated net income $16,604,000 $13,129,000 
Increase in unearned net publishing revenue 1,658,000 3,313,000 
Amounts deducted in arriving at consolidated 
net income which did not involve an 
outlay of working capital: 
Depreciation 10,232,000 9,257,000 
Amortization of goodwill 932,000 781,000 
Amortization of other deferred costs 448,000 284,000 
Deferred income tax, long-term 978,000 (40,000) 
Minority interest 788,000 524,000 
Total from operations 31,640,000 27,248,000 
Additions to long-term debt 12,101,000 10,224,000 
Decrease in investment in Other 
companies 84,000 3,976,000 
Total sources 43,825,000 41,448,000 
Applications of working capital: 
Business acquisitions (note 2) 
Total consideration 6,736,000 8,353,000 
Deduct long-term debt incurred 2,504,000 397,000 
Deduct working capital acquired 287,000 1,074,000 
Net outlay of working capital 3,945,000 6,882,000 
Additions to properties, net 22,687,000 21,444,000 
Reduction in long-term debt 6,228,000 6,158,000 
Cash dividends 4,795,000 3,970,000 
Sundry 1,640,000 103,000 
Redemption of preference shares of 
subsidiary companies 484,000 516,000 
Subsidiary companies’ dividends paid to 
minority shareholders 67,000 248,000 
Total applications 39,846,000 39,321,000 
Increase in working capital 3,979,000 2,127,000 
Working capital, beginning of year 9,349,000 7,222,000 
Working capital, end of year $13,328,000 $ 9,349,000 


(See accompanying notes) 
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Consolidated Statement of Financial Position 


Maclean-Hunter Limited (Incorporated under the laws of Ontario) 
December 31, 1979 (with comparative figures at December 31, 1978) 


Assets 1979 1978 
Current 
Cash $ 743,000 $ 763,000 
Short-term deposits 11,039,000 4,766,000 
Accounts receivable 40,857,000 36,982,000 
Inventories 10,941,000 10,038,000 
Prepaid expenses 6,592,000 6,183,000 
Total current assets 70,172,000 58,732,000 
Investments and advances: 
Affiliated companies 1,142,000 1,335,000 
Other companies (note 5) 4,920,000 5,004,000 
Total investments 6,062,000 6,339,000 
Properties (notes 6 and 7) 80,636,000 67,096,000 
Goodwill 33,800,000 29,791,000 
Long-term receivables and other assets (note 9b) 9,341,000 3,892,000 


$200,011,000 


$165,850,000 


(See accompanying notes) 
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Liabilities 1979 1978 
Current 
Bank loans (secured by accounts receivable) $ 16,240,000 15,447,000 
Accounts payable and accrued charges 20,285,000 19,144,000 
Income and other taxes payable 9,769,000 5,250,000 
Dividends payable 1,722,000 1,470,000 
Long-term debt due within one year 1,884,000 2,611,000 
Unearned cable TV revenue 4,446,000 3,112,000 
Deferred income taxes 2,498,000 2,349,000 
Total current liabilities 56,844,000 49 383,000 
Unearned net publishing revenue 14,097,000 12,439,000 
Long-term debt (note 7) 60,121,000 91,744,000 
Deferred income taxes 11,241,000 10,263,000 
Minority interest in subsidiary companies 1,185,000 1,398,000 
Shareholders’ equity (note 9): 
Capital 27,827,000 23,210,000 
Contributed surplus 1,527,000 1,527,000 
Retained earnings 40,391,000 29,048,000 
| 69,745,000 53,785,000 


Less the company’s proportionate interest in 
its shares held by subsidiary companies (note 8) 


(13,222,000) 


(13,162,000) 


96,923,000 


40,623,000 


$200,011,000 


$165,850,000 


On behalf of the Board: 


Director 


ee 


Director Li 
@ 


e \e Donald G. Campbell 


A. J. Little 
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I i ec cS a 


Consolidated Statement 
of Retained Earnings 


Maclean-Hunter Limited 


For the year ended December 31, 1979 (with comparative figures for the 1978 year) 


1979 1978 
Retained earnings, 
beginning of year $29,048,000 $38,999,000 
Add consolidated net income for the year 16,604,000 13,129,000 
45,652,000 52,128,000 
Dividends 6,580,000 4,984,000 
Less dividends on shares 
eliminated to reflect 
the Company’s indirect interest 
in its own shares 1,319,000 1,014,000 
5,261,000 3,970,000 
40,391,000 48,158,000 
Amount transferred 
to paid-up capital 19,110,000 
Retained earnings, 
end of year $40,391,000 $29,048,000 


(See accompanying notes) 
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Notes to Consolidated 
Financial Statements 


Maclean-Hunter Limited 
December 31, 1979 


1. Accounting Policies 


Consolidation and investments— 

The accounts of subsidiaries (ownership greater 
than 50%) are consolidated with those of the 
Company from the date of acquisition using the 
purchase method. 

Investments in affiliated companies (where 
significant influence is considered to be exercised) 
are carried on the equity basis under which the 
Company includes its share of their earnings and 
losses in consolidated income annually, adjusts its 
investments accordingly and records dividends as a 
reduction in the investments. 

Investments in other companies are carried in the 
accounts on the basis described in note 5. 

Certain subsidiary companies hold an indirect 
interest in the shares of the Company. The 
Company’s proportionate interest in the carrying 
value of such shares has been deducted from 
shareholders’ equity. The Company’s earnings per 
share have been calculated based on the weighted 
average number of shares outstanding after the 
elimination of the Company’s indirect interest in its 
own shares. Similarly, dividends declared by the 
Company, shown in the Consolidated Statement of 
Retained Earnings, have been reduced by that 
portion of the dividends which relates to the 
Company’s indirect interest in its own shares (notes 8 
and 9). 

Translation of foreign currencies— 

The accounts of the Company’s foreign 
subsidiaries are translated into Canadian dollars on 
the following basis: 

(a) Current assets and current liabilities at the 
approximate year-end rates of exchange; 

(b) Long-term debt at the rate of exchange prevailing 
when the proceeds were converted; 

(c) Fixed assets (and related depreciation) and other 
balance sheet accounts at the rate of exchange 
prevailing when the assets were acquired or 
liabilities assumed; 

(d) Revenues and expenses (other than depreciation) 
at the average rate for the year. 

Gains and losses resulting from the translation of 
the accounts of foreign subsidiaries are included in 
income. 

Inventories— 

Finished goods inventories are valued at the lower 
of cost and net realizable value. Printing materials 
are valued at the lower of cost and replacement 
value. 


Properties— 

Land, buildings and equipment are stated at cost. 
Cable TV plant is stated at cost. For new licensed 
areas within a cable TV system located in the United 
States, during the prematurity phase, a portion of the 
fixed systems costs which are attributable to future 
operations is capitalized (note 3). The prematurity 
period begins with the first subscriber hook-up and 
ends when construction is planned to be substantially 
complete. 

Depreciation is recorded at the following rates 
which are expected to amortize asset cost over the 
estimated useful life: 

Printing plant and cable TV plant—10 or 15 years 

straight line (note 3) 

Communications equipment—generally 10 years 
straight line 

Buildings—5% on diminishing balance 

Other plant and equipment—10% or 20% on 
diminishing balance 

Vehicles—30% on diminishing balance 

Goodwill— ; 

The excess of the cost of acquiring businesses over 
the value assigned to net tangible assets acquired is 
included in goodwill. Goodwill is carried in the 
accounts at cost less amounts written off. Goodwill 
arising subsequent to March 1974 is amortized (in 
accordance with recommendations of the Canadian 
Institute of Chartered Accountants) on a straight line 
basis over forty years. Goodwill is further reduced 
when it is considered that a permanent impairment 
in its ongoing value has occurred. 

Recognition of publishing revenue— 

Revenue from publication subscriptions less the 
related direct commission cost of acquiring magazine 
subscriptions is deferred and taken into income over 
the terms of the various subscriptions. As current 
assets will not be used to discharge any obligations to 
subscribers, no portion of this unearned net 
publishing revenue is included in current liabilities. 


2. Business Acquisitions 


During the year, certain subsidiaries made the 
following acquisitions: 
Broadcasting— 

In September 1979, CKEY Limited purchased 90% 
of Maritime Broadcasting Company, Limited, a 
company operating radio stations CHNS-AM and 
CHFX-FM in Halifax. 

Cable TV— 

In July 1979, Maclean-Hunter Cable TV Limited 
increased its holdings in Suburban Cablevision to 
84.5% from 75%. 

Publishing— 

In December 1979, Maclean-Hunter Limited 
(Britain) acquired two business publications. 
Other— 

In addition, other minor acquisitions were made 
during the year. 

These acquisitions have been accounted for as 
purchases and post-acquisition operations have been 
consolidated. The excess of the cost to acquire these 
businesses over the fair value assigned to the net 
tangible assets acquired is included in goodwill. 
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Business Acquisitions Summary 


Net assets acquired: 
Book value of assets 


other than goodwill $ 936,000 
Book value of liabilities 244,000 
692,000 
Acquisition of interests 
formerly held by 
minority shareholders 581,000 
1,273,000 
Adjustment of assets 
to fair value 524,000 
1,797,000 
Goodwill arising on acquisitions 
Cable TV $ 2,179,000 
Publishing 1,640,000 
Broadcasting 868,000 
Other 252,000 4,939,000 
Purchase price of net 
assets acquired $6,736,000 


3. Accounting Change 


In 1979, the Company revised the method by 
which it accounts for depreciation of plant and 
related costs during the prematurity or construction 
phase of new licensed cable TV systems in the 
United States. The revised method conforms to 
recently issued accounting guidelines for cable TV 
companies in the United States. 

In prior years, the excess of expenses, including 
depreciation, over revenues during the prematurity 
period was deferred. Now, only the portion of fixed 
systems costs attributable to future operations is 
capitalized as part of the cable TV plant. 
Depreciation is charged to operations based upon the 
portion of anticipated total plant costs that is 
attributable to subscribers receiving service in the 
prematurity phase. This change had been made on a 
prospective basis and there is no material effect on 
1979 income. 

This change has no impact on the Canadian cable 
TV operations. 


4. Income Taxes 


Income taxes were reduced by $943,000 in 1979 
($665,000 in 1978) by investment tax credit benefits 
arising on both domestic and foreign operations. 
Investment tax credit carryforwards of approximately 
$985,000 (expiring in 1985 - $85,000 and 1986 - 
$900,000) remain available and are expected to be 
utilized. 
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5. Investments — Other companies 


Details of investments in other companies are as 
follows: 


December 31, December 31, 
1979 1978 


Metro Toronto 
News Group 

Global Communications 
Limited 

—common shares, in 
escrow subject to sale 
under option agreements, 
at option price. 

CTV Television 
Network Limited 

—common and preferred 
shares and participating 
debentures, at cost 

Other 


$3,926,000 $4,016,000 


723,000 723,000 


121,000 
144,000 


$5,004,000 


121,000 
150,000 


$4,920,000 


Investment in Metro Toronto News Group 

In 1978, the Company sold the magazine and book 
distribution business operated by the Metro Toronto 
News Group of companies (The Metro Group). The 
consideration for the sale included 59,443 non-voting, 
participating preference shares with a par value of 
$59,443 issued by The Metro Group, plus the right to 
a share of the proceeds of any future sale or 
reorganization. The shares carry the right to receive: 
i) participating dividends totalling $5,884,857 out of 
the future earnings of The Metro Group of which 
$90,000 was received in 1979 (1978 - nil) and used to 
reduce our investment. 
ii) cumulative preferential dividends at a floating 
rate equal to one-half of a chartered bank prime rate 
of interest plus 1% calculated on the outstanding 
participating dividend amount and the par value of 
the shares. Dividends received during the year 
amounted to $435,000 ($186,000 for the six month 
period ended December 31, 1978). 
The preference shares are carried at $1,928,300 less 
than the total of their par value and the participating 
dividends to which they are entitled, since the 
realization of any profit is contingent upon the 
satisfactory future operating results of The Metro 
Group. Any proceeds in excess of the carrying value 
of the preference shares will be brought into income 
when received. 


6. Properties 


1979 1978 
Assets at cost: 
Land $ 3,090,000 $ 2,981,000 
Buildings and 

equipment 66,569,000 60,428,000 
Cable TV plant 64,951,000 54,319,000 
131,520,000 114,747,000 

Less: accumulated 
depreciation 53,974,000 50,632,000 
77,546,000 64,115,000 
$ 80,636,000 $ 67,096,000 


7. Long-term Debt 


1979 


1978 


Maclean-Hunter Limited 
and subsidiaries other 
than Maclean-Hunter 
Cable TV 

Bank term loan (secured 
by accounts receivable 
and the shares held of 
Maclean-Hunter Cable 
TV Limited and CFCN 
Communications Limited) 
at an interest rate related 
to the prime bank rate 
due from 1981 to 1988. $17,565,000 


Bank term loan at an 
interest rate related to the 
prime bank rate due in1981. 810,000 


7% note payable in 
instalments to 1982. 711,000 


CFCN Communications 
Limited’s term bank loan. — 


Other indebtedness 1,160,000 


$17,565,000 


1,445,000 


947,000 


9,397,000 
622,000 


20,246,000 


25,936,000 


Maclean-Hunter Cable 

TV Limited 

9% Sinking Fund 

Debentures, Series ‘‘A”’, 

due in 1980. 1,150,000 


Bank loan ($2,590,000 U.S.) 

secured by Series ““B” 

debentures at interest 

rates related to the New 

York prime rate to mature 

no earlier than 1985. 3,030,000 


Sinking Fund Debentures 

Series “C” to mature in 

1989 at prime bank rate 

plus %4% (but not less 

than 912% or greater than 

11%). 4,250,000 


97% Guaranteed Senior 

Notes ($20,000,000 U.S.) 

secured by $22,300,000 

(U.S.} Series “D”’ 

debentures, payable in 

annual instalments from 

1981 to 1993. 21,622,000 


1012% bank term loan 

($10,000,000 U.S.) 

guaranteed by Maclean- 

Hunter Limited and 

payable in equal annual 

instalments from 1983 to 

1987. 11,707,000 


1,672,000 


625,000 


4,500,000 


21,622,000 


41,759,000 


28,419,000 


62,005,000 


Less portion due within 
one year 1,884,000 


04,355,000 


2,611,000 


Principal repayments in each of the next five years 
are as follows: 


1980 —$1,884,000 
1981 — 4,465,000 
1982 — 4,549,000 
1983 — 6,742,000 
1984 — 7,082,000 


Interest expense of $7,339,000 includes $1,270,000 
(1978 - $849,000) of interest on debt initially incurred 
for a term of less than one year. 

The Company has given collateral security in the 
form of demand notes for the bank loan of 
$17,565,000. The loan agreement provides that the 
bank will not call the notes so long as the terms of the 
agreement are met. The debentures issued by 
Maclean-Hunter Cable TV Limited are secured by a 
floating charge on its assets and those of its 
subsidiaries, consisting primarily of $14,700,000 of 
current assets and $56,000,000 of properties. 


8. Reciprocal Shareholdings 


Two subsidiaries, CFCN and Maclean-Hunter 
Cable TV, own a non-controlling interest in 
Maclean-Hunter Holdings Limited, which, as at 
December 31, 1979, holds approximately 24% of the 
outstanding shares of Maclean-Hunter Limited. As a 
result of these holdings, the Company owns an 
indirect interest in 1,706,850 of its own shares at 
December 31, 1979 and has deducted its 
proportionate share of the carrying value thereof 
from shareholders’ equity. The increase in the 
Company’s indirect interest in its own shares during 
1979 is a result of the redemption by CFCN and 
Maclean-Hunter Cable TV of all shares not 
previously held by the Company. 


Indirect interest in Company shares 
held through subsidiary companies 


Deduction 
Number from 
of shares shareholders’ 
(note 9(a)) equity 
December 31, 1978 1,698,648 $13,162,000 
Increase during 1979 8,202 60,000 
December 31, 1979 1,706,850 $13,222,000 


Total long-term debt $60,121,000 


$51,744,000 
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9. Shareholders’ Equity 
(a) Capital (note 11(a)) 
Authorized: 
10,000,000 Class A and Class B interconvertible 
participating voting shares without par value. 
387,007,095 Class C special non-voting’shares with 
a par value of 1¢ each (note 9(d)). 
1,000 Common shares without par value. 


December 31, 


December 31, 


Issued 1979 1978 

Class A 6,656,682 6,254,532 

Class B 1,952,516 2,145,468 
Total 8,609,198 8,400,000 


The paid-up capital for the 8,609,198 (8,400,000 in 
1978) issued Class A and Class B shares of the 
Company is as follows: 


December 31, 
1979 1978 


Balance, beginning 


of year $23,210,000 $ 2,680,000 
Issue of Class B shares 

(note 9(b)) 4,151,000 1,420,000 
Stock dividends 

(note 9(d)) 466,000 -~ 
Amount transferred 
from retained 

earnings o 19,110,000 

$27,827,000 $23,210,000 


December 31, 


As set out in note 1, the Company is considered, 
for accounting purposes, to have an indirect interest 
in 1,706,850 of its issued shares (1,698,648 in 1978) 
(note 8). Accordingly, the Company’s earnings per 
share and dividends are calculated with reference to 
the remaining 6,902,348 issued shares (6,701,352 for 
1978). 

(b) Senior employee stock participation plan 

Under the terms of a Stock Participation Plan, 
certain senior employees of the Company may 
purchase shares at the prevailing market price. In 
accordance with the provisions of the Plan, the 
Company makes interest-free loans available to 
finance these purchases. These loans are to be repaid 
over a maximum period of 10 years. Shares 
purchased under the Plan are held in trust until the 
loans have been fully paid. In 1974, the shareholders 
approved an allocation of 400,000 shares to the plan, 
all of which were purchased by December 31, 1978. 

In 1979, an additional allocation of 400,000 shares 
to the plan was approved by the shareholders. During 
the year, 188,450 shares were issued for total 
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consideration of $4,151,000 and as a result, the 
balance of loans increased from $2,838,000 as at 
December 31, 1978 to $6,565,000 as at December 31, 
1979 (including $2,378,000 to employees who are 
directors and/or officers). These loans are included 
in long-term receivables and other assets in the 
Consolidated Statement of Financial Position. 

(c) Share transfer restriction— 

The Company’s articles of incorporation confer 
upon it the right to refuse to register a transfer of any 
shares in the capital of the Company to a non- 
resident that may in the opinion of the directors 
adversely affect the status of the Company under the 
licensing provisions of the Broadcasting Act of 
Canada, or the status as a Canadian publication of 
any newspaper or periodical published by the 
Company. 

(d) Dividends— 

Dividends on Class A and B shares are equivalent 
(1979—77.5¢ per share; 1978—59.7¢). Cash dividends 
on Class B shares are paid in the form of Class C 
shares. All Class C shares so issued are immediately 
redeemed and an amount equal to their par value is 
paid to the holders of the Class B shares. 

Shareholders have been given the option to 
receive dividends in the form of additional shares of 
the class they currently hold. During 1979, 20,748 
shares valued at an average price of $22.45 have been 
issued through stock dividends. This resulted in an 
increase in the paid-up capital of the Company of 
$466,000. 

During the year the following dividends were 
declared: 


1979 1978 
Class A shares $5,059,000 $3,683,000 
Class B shares 1,521,000 1,301,000 
6,580,000 4,984,000 
Less dividends on 
shares eliminated to 
reflect the 
Company’s indirect 
interest in its own 
shares 1,319,000 1,014,000 
Net charge to 
retained earnings $5,261,000 $3,970,000 


10. Contingent Liabilities, 
Commitments and Guarantees 


(a) The Company has entered into agreements with 
other cable system operators in the Metropolitan 
Toronto area for the exchange of certain cable TV 
assets and operations. The agreements are to become 
effective on August 31, 1980 subject to the approval of 
the Canadian Radio-television and 
Telecommunications Commission. This exchange 
will result in a net increase of 28,000 in the number of 
subscribers, at an estimated net cost of $6,000,000. 

(b) As at December 31, 1979, there were pending 
against the Company lawsuits arising in the ordinary 
course of business. The Company has retained legal 
counsel to defend the lawsuits. Management is of the 
opinion that recoveries from the Company, if any, by 
the plaintiffs are not likely to be material and no 
provision has been made in the accounts. 


(c) Under the terms of a 1978 sale agreement 
whereby the Company sold its investment in The 
Metro Group, the Company has guaranteed 
$2,000,000 ($2,500,000 in 1978) of bank indebtedness 
related to The Metro Group (note 5). 

(d) The Company and its subsidiaries are committed 
to make lease payments relating to premises and 
equipment over the next five years in the following 
amounts: 


1980 —$4,258,000 
1981 — 3,861,000 
1982 — 3,442,000 
1983 — 2,958,000 
1984 — 2,992,000 


(e) The Company has undertaken to develop new 
cable TV systems in the United States under the 
terms of franchises awarded in 1979. Capital 
expenditures on these and other projects in 1980 are 
estimated at $37,000,000. 


11. Events Subsequent to the Year-End 


(a) Amalgamation 

In December 1979, the shareholders of Maclean- 
Hunter Limited approved the statutory amalgamation 
of the Company and the following wholly-owned 
subsidiaries: M-H Communications Limited, The 
Macmillan Company of Canada Limited, National 
Book Centre Limited, Fraser’s Trade Directories Co. 
Ltd. and Special Interest Magazines Limited. 
Effective January 1, 1980, the aforementioned 
companies will continue under the name of 
“Maclean-Hunter Limited”. 

The authorized capital of the company will consist 
of 15,000,000 Class A participating shares without par 
value, 15,000,000 Class B participating shares without 
par value, 500,000,000 Class C special shares with a 
par value of 1¢ each and 1,000 common shares 
without par value. 

(b) Business Acquisition 

In January 1980, the Company announced the 
acquisition of 80% of Transkrit Corporation of 
Elmsford New York, a specialty business forms 
company, for $14,588,000 (U.S.)} (note 11(c)). 

(c) Subsequent to the year-end, the Company has 
reached understandings with a U.S. and a Canadian 
bank in respect of long-term loans for a total 
amounting to $29,000,000 (U.S.). The funds will be 
used for the development of new cable franchises 
and for the purchase of Transkrit Corporation. 


12. Reclassification of Accounts 


Certain reclassifications have been made in the 
accounts in 1979 and the 1978 figures submitted for 
comparative purposes have been adjusted to conform 
with the 1979 classifications. 


Auditors’ 
Report 


To the Shareholders of 

Maclean-Hunter Limited: 

We have examined the consolidated statement of 
financial position of Maclean-Hunter Limited as at 
December 31, 1979 and the consolidated statements 
of income, retained earnings and changes in financial 
position for the year then ended. Our examination of 
the financial statements of Maclean-Hunter Limited 
and those subsidiaries of which we are the auditors 
was made in accordance with generally accepted 
auditing standards, and accordingly included such 
tests and other procedures as we considered 
necessary in the circumstances. For those subsidiaries 
of which we are not the auditors, we have relied on 
the reports of other auditors. 

In our opinion, these consolidated financial 
statements present fairly the financial position of the 
Company as at December 31, 1979 and the results of 
its operations and the changes in its financial position 
for the year then ended in accordance with generally 
accepted accounting principles applied, except for 
the accounting change, with which we agree, 
described in note 3 to these financial statements, on a 
basis consistent with that of the preceding year. 


(SEB Cf? 
lar yor Soke ‘One 
Chartered Accountants 


Toronto, Canada 
February 15, 1980. 
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M-H Ten-Year Summary 


Maclean-Hunter Limited ($000’s omitted) 


1979 1978 1977 

Income 
Revenue 

Publishing $135,418 $109,988 $ 89,665 

Broadcasting 31,643 27,468 21,665 

Cable TV 38,314 a IVES, 20 ,92e 

Business forms 21,148 1oe159 12,210 

Other 21,261 19,412 17,475 

Discontinued operations _ 18,088 33,926 
Total Revenue $247,784 $221,286 $198,263 
Income before extraordinary items $ 16,604 Set3.129 $ 9,724 
Extraordinary items = — = 
Consolidated net income $ 16,604 Sr 13d,429 $ 9,724 
Funds Flow 
Net flow of funds from operations $ 31,640 $ 27,248 $ 21,585 
Business acquisitions 6,736 8,353 18,073 
Additions to properties 22,687 21,444 15,931 
Dividends paid (net) 5,261 3,970 2292 
Year-end financial position 
Current assets Se/0n72 $750,732 $ 38,888 
Less: Current liabilities 56,844 49,383 31,666 
Working Capital $13,328 $ 9,349 San 222 
Properties $ 80,636 $ 67,096 $253,037 
Total assets 200,011 165,850 130,100 
Long-term debt 60,121 51,744 47,281 
Minority interest in subsidiary companies 1,185 1,398 1,746 
Shareholders’ equity 56,523 40,623 30,078 
Per share data 
Consolidated net income $2.46 $1.98 $1.39 
Net flow of funds from operations $4.68 $4.11 $3.09 
Dividends paid 

On Class A stock 77.5 59.7¢ 33.0¢ 

On Class B stock 77.5¢ 59.7¢ 33.0¢ 
Average shares outstanding (000’s) 6,761 6,637 6,989 
Ratios 
Consolidated net income as a percentage of revenue 6.7% 5.9% 4.9% 
Ratio of current assets to current liabilities ae cee, ahs 
Long-term debt to shareholders’ equity isa 1.3 1.6 
After-tax return on shareholders’ equity 34% 377% 33% 
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1976 1975 1974 1973 1972 1971 1970 
$ 77,818 $ 68,325 $ 61,061 $ 56,784 $ 46,940 $ 41,756 $ 41,731 
18,890 15,401 13,435 11,305 10,114 8,631 7,687 
18,822 14,776 12,259 10,422 8,980 ED 4,930 
12,297 11,578 11,350 6,187 3,862 2,949 = 
17,423 15,633 12,741 10,822 9,979 7,763 6,793 
30,033 25,965 21,463 16,841 ~ = a 
$175,283 $151,678 $132,309 $112,361 $ 79,875 $ 68,831 $ 61,141 
a UD $ 6,084 $ 5,264 $ 5,019 $ 4,716 $ 3,474 $ 2,657 
de (191) (1,196) = = 41 438 
$ 7,142 $ 5,893 $ 4,068 $ 5,019 $ 4,716 $ 3,515 $ 3,095 
$ 18,203 $ 16,294 Ae Oeval $ 10,407 $ 9,545 $ 7,589 $ 6,220 
13,545 692 146 6,510 5,148 
13,134 9,212 8,977 5,571 4,102 ae eee 
2,375 2,443 2,415 2,352 1,955 1,481 1,422 
$ 43,973 $ 40,077 $ 35,170 $ 27,878 $ 22,152 $ 14,455 $ 13,015 
30,376 27,138 21,943 22,134 17,211 10,384 11,042 
$ 13,597 $ 12,939 G8 1007 $ 5,744 $ 4,941 $ 4,071 $ 1,973 
$ 45,888 $ 38,907 et $ 29,253 $ 24,023 SOLA $ 20,360 
123,626 112,454 102,721 90,295 72,666 54,353 49,564 
38,123 26,545 28,942 21,095 12,494 11,500 9,340 
9,299 13,302 12,524 11,980 11,513 5,744 5,727 
28,230 30,047 26,331 23,974 21,307 17,444 15,398 
95.3¢ 72.4¢ 50.6¢ 62.7¢ 58.9¢ 43.9¢ 38.7¢ 
$2.43 $2.00 $1.61 $1.30 $1.19 $0.95 $0.78 
31.2¢ 30.0¢ 30.0¢ 29.0¢ 24.8¢ 18.8¢ 18.0¢ 
28.6¢ 25.5¢ 25.5¢ 24.8¢ 20.9¢ 16.0¢ 15.3¢ 
7,495 8,143 8,039 8,000 8,000 8,000 8,000 
4.0% 3.9% 3.1% 4.5% 5.9% 5.1% 5.1% 
1.4 1.5 1.6 1.3 1.3 1.4 ie: 
1.4 0.9 ih 0.9 0.6 0.3 0.6 
25% 21% 16% 22% 24% 21% 22% 
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Directors 
and Officers 


* Director 


Maclean-Hunter Limited 
Toronto 
(416) 596-5000 


*Donald G. Campbell 
Chairman & 
Chief Executive Officer 
*Frederick T. Metcalf 
President & 
Chief Operating Officer 
*Floyd S. Chalmers 
Honorary Chairman 
*Paul S. Deacon 
Vice-President, Maclean- 
Hunter 
Business Publishing 
Company 
*F. William Fitzpatrick 
*George W. Gilmour 
President 
Maclean-Hunter Business 
Publishing Company 
*Lloyd M. Hodgkinson 
Vice-President, Magazines 
*John M. Holton 
* Arthur J. Little 
*Peter C. Newman 
Editor, Maclean's 
*Edward Nymark 
Vice-President 
Printing & Business Forms 
*Gordon P. Osler 


“Robert W. Robertson 


Vice-President 
Business Publications 
Maclean-Hunter Business 
Publishing Company 
*William P. Wilder 
Alan Blackburn 
Controller 
Harvey T. M. Botting 
Corporate Secretary 
Ernest J. Cozens 
Assistant Treasurer 
William B. Dickson 
Assistant Controller 
Cameron L. Fellman 
Vice-President 
Information Services 


Company 
Addresses 


Toronto 

Maclean-Hunter Limited 
481 University Avenue 
Toronto, Ontario MSW 1A7 
(416) 596-5000 


Maclean-Hunter Cable TV 
Limited, 27 Fasken Drive 
Rexdale, Ontario M9W 1K7 
(416) 675-5930 

CKEY 

1 Yonge Street 

Toronto, Ontario M5E 1G3 
(416) 361-1281 


Data Business Forms 

5830 Campus Rd., Mississauga 
Ontario L4V 1A2 

(416) 677-1490 


Design-Craft Limited 

20 Butterick Road 

Toronto, Ontario M8W 3Z8 
(416) 252-3361 


Macmillan of Canada 

70 Bond Street 

Toronto, Ontario M5B 1X3 
(416} 362-7651 


National Book Centre 

66 Northline Road 
Toronto, Ontario M4B 3E6 
(416) 751-3530 


Telephone Communicators 
Canada Limited 

Suite 1506, 180 Dundas St.W. 
Toronto, Ontario M5G 1Z8 
(416) 596-1515 


Stephen G. Firth 
Assistant Treasurer 
Matthew B. Fyfe 
Vice-President, Finance 
and Treasurer 

Herbert G. Marshall 
Vice-President, 
Broadcasting 

Monica Simmie 
Assistant Secretary 


CFCN Communications 
Limited Calgary 
(403) 246-7111 


*Edward W. Chapman 
President 

*Donald G. Campbell 

*T, L. Coles 
Vice-President/General 
Manager 
Television Division 

*F, William Fitzpatrick 

*Norman G. Haines 
Vice-President/General 
Manager 
Radio Division 

*Robert W, Lamb 

*Gerald J. Luciani 
Vice-President, Finance 
Secretary-Treasurer 

*Herbert G. Marshall 

*Frederick T. Metcalf 

*]. Edward O'Connor 
H. Thompson MacDonald 
Vice-President, News and 
Public Affairs 
Ronald I. Nordquist 
Vice-President, 
Engineering 


DATA Business Forms 
Limited Toronto 
(416) 677-1490 


*Edward Nymark 
Chairman of the Board 

*John H. Greenhough 
President 

*Donald G. Campbell 

*Kenneth L. Gallinger 
Vice-President & 
General Manager 
Anthes Business Forms 

* Alec Gardiner 
Vice-President, Sales 
Data Business Forms 


Montreal 

Maclean-Hunter Limited 
625 President Kennedy 
Avenue 

Montreal, Quebec H3A 1K5 
(514) 845-5141 


Ottawa 

CKOY 

Suite 1900, 112 Kent 
Tower B 

Place de Ville 
Ottawa, Ontario 
(613) 238-7482 


Maclean-Hunter Limited 
Financial Post & Business 
Publications 

Suite 311 

151 Sparks Street 
Ottawa, Ontario K1P 5E3 
(613) 236-0895 


Maclean-Hunter Limited 
Maclean's Magazine 

165 Sparks Street, Room 507 
Ottawa, Ontario K1P 5B9 
(613) 233-8401 


Kitchener 

CHYM Greatlakes 
Broadcasting System 
Limited 

305 King Street West 
Kitchener, Ontario N2G 1B9 
(519) 743-2611 


Chatham 

CFCO Greatlakes 
Broadcasting System 
Limited 

21 Keil Drive, Box 630 
Chatham, Ontario N7M 5K9 
(519) 352-3000 


*John B. Hoyle 
Vice-President & 
General Manager 
Pakfold Business Forms 

*Frederick T. Metcalf 

*Robert G. Prior 
Vice-President & 
General Manager 
Redi-Set Business Forms 
Robert Alton 
Secretary 


Design-Craft Limited 
Toronto 
(416) 252-3361 


*Donald G. Campbell 
Chairman of the Board 

*Robert M. Gowdy 
President 

*Cameron L. Fellman 

*Matthew B. Fyfe 
Treasurer 

*K. Bernice Martin 
Comptroller 

*George W. Rodda 
General Manager 
Harvey T. M. Botting 
Secretary 


Greatlakes Broadcasting 
System Limited 
Kitchener - Chatham 
(519) 743-2611 


*Donald G. Campbell 
Chairman of the Board 
& President 

*John E. Larke 
Vice-President & General 
Manager — CHYM-AM, 
CKGL-FM 

*Herbert G. Marshall 

*Frederick T. Metcalf 

*Donald E. Reiffenstein 
Vice-President & General 
manager — CFCO 
Douglas C. Trowell 
Executive Vice-President 
Dorman G. Ulens 
Secretary - Treasurer 


KEY Radio Limited 
Toronto 
(416) 361-1281 


*Donald G. Campbell 
Chairman of the Board & 
President 


Calgary 
Maclean-Hunter Limited 
Oilweek 

200-918-6th Avenue S.W. 
Calgary, Alberta T2P 0V5 
(403) 266-5621 


Maclean-Hunter Limited 
Financial Post 

Suite 305 

999 8th Street S.W. 
Calgary, Alberta T2R 1]5 
(403) 244-8310 


CFCN Communications 
Limited 

Broadcast House, P.O. Box 
7060, Station E 

Calgary, Alberta T3C 3L9 
(403) 246-7111 


Edmonton 

Maclean-Hunter Limited 
10116 - 105th Avenue 

Suite 202 

Edmonton, Alberta T5H 0K2 
(403) 428-6886 


Vancouver 
Maclean-Hunter Limited 
Suite 600 

1111 Melville Street 
Vancouver, British 
Columbia V6E 3V6 

(604) 683-8254 


Halifax 

Maritime Broadcasting 
Company Limited 
5230 Tobin Street 
Halifax, Nova Scotia 
B3H 182 

(902) 422-1651 


*Stuart C. Brandy 
President, CKOY 
*Douglas C. Trowell 
President, CKEY 
*Paul S. Deacon 
*Lt. Gen. Frank J. Fleury 
*Marguerite A. Hale 
*Gordon F. Henderson 
*Herbert G. Marshall 
*Frederick T. Metcalf 
Dorman G. Ulens 
Secretary - Treasurer 


Maclean-Hunter 
Cable TV Limited 
Toronto 

(416) 675-5930 


*Frederick T. Metcalf 
Chairman of the Board 
*], Barry Gage 
President 
*Donald G. Campbell 
*Charles K. Overland 
*Robert J. Prettie 
John Haughey 
Vice-President, Finance 
Secretary - Treasurer 
Donald H. Hinds 
Vice-President, Operations 


Maritime Broadcasting 
Co. Limited 

Halifax, Nova Scotia 
(902) 422-1651 


*Herbert G. Marshall 
President 

*Harold E. Blackadar 
Vice-President, General 
Manager, Secretary 

*Laurence F. Daley 

*Donald H. McDougall 

*Frederick T. Metcalf 


Maclean-Hunter Limited 
London, England 
01-437-0644 


*George W. Gilmour 
Chairman of the Board 

*Robin M. Cobb 
Deputy Chairman & 
Managing Director 

*Gerald J. Brigg 

*Michael A. Franks 

*G. M. James 

*Peter Lister 


U.S.A. 

Maclean-Hunter Limited 
Financial Post 

National Press Building 
529-14 Street 

Room 737 

Washington, D.C. 20045 
(202) 347-6930 


Maclean-Hunter Limited 
Maclean’s Magazine 
National Press Building 
Room 1224 

Washington, D.C. 20045 
(202) 347-4291 


Maclean-Hunter Publishing 
Corporation 

300 West Adams 

Chicago, III. 60606 

(312) 726-2802 


Metro Cablevision Inc. 
17200 Ten Mile Road 

East Detroit, Michigan 48021 
(313) 772-1023 


Suburban Cablevision 
43 Prospect Street 

East Orange, New Jersey 
07017 

(201) 672-3033 


Wayne Cablevision Inc. 
10501 Allen Road 

Allen Park, Michigan 48101 
(313) 383-8063 


United Kingdom 
Maclean-Hunter Limited 
30 Old Burlington Street 
London, England W1X 2AE 
01 434-2233 


*Moss , A. Walters 
Lionel Gossling 
Financial Controller 
Marjorie Price 
Secretary 


Maclean-Hunter 
Publishing Corporation 
Chicago, U.S.A. 

(312) 726-2802 


*Donald G. Campbell 
Chairman of the Board 

*Joseph J. O’Neill 
President & Treasurer 

*George W. Gilmour 

*John F. Heffinger 

*Frederick T. Metcalf 

*Mae J. Sylvester 
Secretary 


National Market Reports, 
Inc. 

Chicago, U.S.A. 

(312) 726-2802 


*Joseph J. O'Neill 
Chairman of the Board 

*John F. Heffinger 
President 

*Donald G. Campbell 

*George W. Gilmour 

*Mae J. Sylvester 
Secretary - Treasurer 


Telephone 
Communicators Canada 
Limited 

Toronto 

(416) 596-1515 


*Frederick T. Metcalf 
Chairman of the Board 

*Matthew B. Fyfe 
President 

*James Warrillow 
Stephen G, Firth 
Treasurer 
Nadine Lucki 
General Manager 
Monica Simmie 
Secretary 


Austria 

Media Daten Osterreichs 
1180 Wien 

Weimarer Strasse 27, 
Vienna, Austria 

331-5267 


France 

Tarif Media S.A. 

6 Avenue Matignon 
75008 Paris 
359-90-12 


West Germany 

Media Daten 
Verlagsgesellschaft MbH 
Heidesheimer Strasse 49 
Postfach 3149 

6500 Mainz-Gonsenheim 
(06131) 46244 


Italy 

a & Tariffe Pubblicitarie 
Sell 

Viale Scarampo 19 

Milano 20148 

498 2 316 


Switzerland 
Media-Daten AG 
Malzstrasse 21 
Postfach 8045 
Zurich 

(01) 66 15 22/23 


Brazil 

Corena Ltda. 
Caixa Postal 30493 
CEP 01032 

Sao Paulo, Brazil 
227-1022 
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likelihood this will continue, the company now 
has ever-growing cash requirements. During this 
period, the Maclean-Hunter Board of Directors 
has approved a dividend policy of roughly 40% 
of after-tax income of the previous year and it is 
on this basis that the following dividend is de- 
clared. 

The declaration is a regular quarterly dividend 
at the increased quarterly rate of 20¢ on its Class 
A participating shares and a quarterly stock divi- 
dend of 20 Class C special shares with a par 
value of 1¢ each per share on the Class B partici- 
pating shares payable on July 30, 1979, to share- 
holders of record July 9, 1979. The Class B stock 
dividend payable in Class C special shares will be 
redeemed immediately upon issuance. 

All shareholders have been given the option 
to receive stock dividends payable in shares of 
the class which they currently hold. 

The value of such shares for calculating this 
option has been set at $22.50. 


Donald G. Campbell 
Chairman and Chief Executive Officer 
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Frederick T. Metcalf 
President 


July 30, 1979 


Maclean-Hunter Limited 
481 University Ave., 
Toronto, Ontario MSW 1A7 
(416) 596-5000 
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CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION (not audited) 


Sources of working capital: 
Operations: 


Gonsolidatedinet income: nanssecce sas ene 
Increase in unearned net publishing revenue ....... 
Depreciation) ty. aceon se hone ea. re een ete 
Amoctization of goodwill Govan ieee assures > Coes obore 
Amortization of other deferred costs ............... 
Deferredincome taXcesn-eesoceee deeeene wae eee 
IMINONILYINCET ECS Ce see aee ntsc aaerere-errncr es ctare rts 


sho taliSOUPGES) ere en rE E eee eee er 


Applications of working capital: 
Business acquisitions 


Total consideration. 7. nantes oe ae eee eer 
Less working capital acquired ................-...04- 


Net outlay of working capital .................... 


Additions to properties (net): 22 ...02. ahs. cm toe a 
Reduction inlong-term:debt.. t0.0...5-.00.0 sees ene 
Dividends eee ot er coe ere eer 
Increase (decrease) in Other investments ............... 
ST nlelAVaes rece haan choorda gece maar a comeronn her dene 

Total applications... Secs oo: ee ete eee 


Decrease in working Capital <2 22.6 c cece. een seme de wore 
Working capital at beginning of period ................. 


Working capital at end of period ................-....5. 


SEGMENTED INCOME DATA (not audited) 


Publishing 
Broadcasting 
Cable TV 


Interest expense 
Goodwill amortization (included above) 


Income before income taxes ............0..0eee 


Six months ended 


1978 


aor 6) eee ee 


June 30 
1979 
ee ee eee 7,094 
She re mAb 1,504 
Se ae eee 4,921 
IAW ised tn See See 289 
Steen eae eae Sine 220 
at eye eet Ee 203 
Nee Ae nae Pea, 420 
EP rn Ee NT 14,651 
Be ae 10,520 
eae ere 3,124 
Pare Vic SEEN Jags |) 
Gee ee om (101) 
Beet eee ee 8 
See ergs 16,064 
ER nete ace. 1,413 
rere eee PSA cath 9,349 
AC See 7,936 
Six months ended 
June 30 
Percentage 
1979 1978 Change 
0008S 
B92 4,295 (23.4%) 
3,950 3,241 21.9% 
6,729 4,973 35.3% 
1,547 1,048 47.6% 
1,433 683 109.8% 
(75) 535 (114.0%) 
16,876 14,775 14.2% 
(3,534) (2,708) 
289 326 


13,631 129293 10.0% 


The segmented income shown is defined as net income before interest expense, income 


taxes, share of affiliates and minority interest. 


AR24 


MACLEAN 


vo 


HUNTER 


Report for the six months 
ended June 30, 1979 
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